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The Members of Hardcastie Restaurants Private Limited

We have audited the attached Balance Sheet of Hardcastle Restaurants Private
Limited (‘the Company’) as at March 31, 2012 and also the Statement of profit
and loss and the Cash Flow statement for the year ended on that date annexed
thereto. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis

for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 (as amended)
issued by the Central Government of India in terms of sub-section (4A) of
Section 227 of the Companies Act, 1956, we enclose in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

i.  We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit;

ii. In our opinion, proper books of account as required by law have been kept
by the Company so far as appears from our examination of those books;

itii. The balance sheet, statement of profit and loss and cash flow statement
deait with by this report are in agreement with the books of account:

iv. In our opinion, the balance sheet, statement of profit and loss and cash flow
statement dealt with by this report comply with the accounting standards
reterred to in sub-section (3C) of section 211 of the Companies Act, 1956.

v. On the basis of the written representations received from the directors, as
on March 31, 2012, and taken on record by the Board of Directors, we
report that none of the directors is disqualified as on March 31, 2012 from
being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956.
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vi. In our opinion and to the best of our information and according to the
explanations given to us, the said accounts give the information required by
the Companies Act, 1956, in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in
India;

a) in the case of the balance sheet, of the state of affairs of the
Company as at March 31, 2012;

b) in the case of the statement of profit and loss, of the profit for the
year ended on that date; and

¢) in the case of cash flow statement, of the cash flows for the year
ended on that date.

SR Rat s Ler 4 Co
For S. R. Batliboi & Co.
Firm Registration No.: 301003E
Chartered Accountants

PR

per Ravi Bansal
Partner
Membership No. 49365

Mumbai

Date:1 7 SEP 2012
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Annexure referred to in paragraph [3] of our report of even date
Re: Hardcastle Restaurants Private Limited (‘the Company”)

(i) (a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b) All the fixed assets have not been physically verified by the management
during the year, but there is a regular program of verification which, in our
opinion is reasonable having regard to the size of the Company and nature
of its assets. No material discrepancies were noticed on such verification.

(¢) There was no disposal of a substantial part of fixed assets during the year.

(i) (@ The management has conducted physical verification of inventory at
reasonable intervals during the year.

(b) The procedures of physical verification of inventory followed by the
management are reasonable and adequate in relation to the size of the
Company and the nature of its business.

(c) The Company is maintaining proper records of inventory and no material
discrepancies were noticed on physical verification,

(iii) (a) According to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms or other
parties covered in the register maintained under section 301 of the
Companies Act, 1956. Accordingly, the provisions of clause 4ii) (b) to (d)
of the Companies (Auditor's Report) order, 2003 (as amended) are not
applicable to the Company and hence not commented upon.

(b) According to the information and explanations given to us, the Company
has not taken any loans, secured or unsecured from companies, firms or
other parties covered in the register maintained under section 301 of the
Companies Act, 1956. Accordingly, the provisions of clause 4iii) (e) to (g)
of the companies (Auditors report) Order, 2003 (as amended) are not
applicable to the Company and hence not commented upon.

(iv)  Inour opinion and according to the information and explanations given to us,
there is an adequate internal control system commensurate with the size of
the Company and the nature of its business, for the purchase of inventory
and fixed assets and for the sale of goods and services. During the course of
our audit, we have not observed any major weakness or continuing failure to
correct any major weakness in the internal control system of the company
in respect of these areas.
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(v) (a) According to the information and explanations provided by the management,
we are of the opinion that the particulars of contracts or arrangements
referred to in section 301 of the Act that need to be entered into the
register maintained under section 301 have been so entered.

(b) In our opinion and according to the information and explanations given to us,
the transactions made in pursuance of such contracts or arrangements and
exceeding the value of Rupees five lakhs have been entered into during the
financial year at prices which are reasonable having regard to the prevailing
market prices at the relevant time.

(vi) The Company has not accepted any deposits from the public.

(vii) In our opinion, the Company has an internal audit system commensurate
with the size and nature of its business :

(viii) To the best of our knowledge and as explained, the Central Government has
not prescribed the maintenance of cost records under clause (d) of sub-
section (1) of section 209 of the Companies Act, 1956, for the products of

the Company.

(ix) () Undisputed statutory dues including provident fund, employees' state
insurance, income-tax, sales-tax, wealth-tax, service tax, profession tax,
value added tax, customs duty, cess and other material statutory dues have
generally been reqularly deposited with the appropriate authorities. As
explained to us, the provisions relating to excise duty and investor education
and protection fund are not applicable to the company.

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, investor education and
protection fund, employees’ state insurance, income-tax, wealth-tax,
service tax, sales-tax, customs duty, excise duty, cess and other undisputed
statutory dues were outstanding, at the year end, for a period of more than
six months from the date they became payable.
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(c) According to the records of the Company, the dues outstanding of income-
tax, sales-tax, wealth tax, service tax, excise duty, custom duty and cess on
account of any dispute, are as follows:

Central Excise Duty 2000 - 2006 | Central Excise
Excise  Act, ! demand and  Service
1944 Tax Appellate
Tribunal.
Central Excise Duty 3.19 2006 Central Excise
Excise  Act, | demand and  Service
1944 Tax Appellate
Tribunai.
Local Sales | Sales Tax 25.36 2003-04 & | Commissioner
Tax Act, VAT | Demand 2004-05 of Sales Tax
Act and (Appeal-ih
Central Sales Mumbai.
Tax Act

(x) The Company’s accumulated losses at the end of the financial year are more
than fifty percent of its net worth. The Company has not incurred cash losses in
the current and immediately preceding financial year.

(xi} Based on our audit procedures and as per the information and explanations
given by the management, we are of the opinion that the Company has not
defaulted in repayment of dues to banks. The company does not have any
borrowings from financial institutions or by way of debentures.

(xii) According to the information and expianations given to us and based on the
documents and records produced to us, the Company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and
other securities.

(xiit) In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund /
society. Therefore, the provisions of clause 4(xii) of the Companies (Auditor’s
Report) Order, 2003 (as amended) are not applicable to the Company,

(xiv) In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv)
of the Companies (Auditor's Report) Order, 2003 (as amended) are not
applicable to the Company.
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(xv) According to the information and explanations given to us, the Company has
not given any guarantee for loans taken by others from bank or financial
institutions.

(xvi) Based on information and explanations given to us by the management, term
loans were applied for the purpose for which the loans were obtained.

(xvii) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds
raised on short-term basis have been used for long-term investment.

(xviii) The Company has not made any preferential alfotment of shares to parties or
companies covered in the register maintained under section 301 of the
Companies Act, 1956.

(xix) The Company did not have any outstanding debentures during the year.
(xx) The company has not raised any money through a public issue during the year

(xxi) Based upon the audit procedures performed for the purpose of reporting the
true and fair view of the financial statements and as per the information and
explanations given by the management, we report that no fraud on or by the
Company has been noticed or reported during the course of our audit.

Sl Pkl les aCa
For S.R. Batliboi & Co.
Firm Registration No.:301003E
Chartered Accountants

=

per Ravi Bansal
Partner

Membership No. 49365
Mumbai

Date:1 7 SEP 2012




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Balance Sheet as at 31 March 2012

As at As at
Note No. March 31, 2012 Marck 31, 2011
{Rs in fakh) (Rs in lakh)
EQUITY AND LIABILITIES
Sharcholders' Funes
Share capital 2 12,350.00 12,350,00
Reserves and surplus 3 {10,049.21) (14,300.05)
2,300.79 (1,950.05)
Non-current lizbilities
Long-term borrowings 4 23,750.00 23,750.00
Long-term provisions 5 83.79 139.09
Other long-term liabilities 6 27.20 13.11
23,860.99 23,902.20
Current liabilities
Trade payables 7 729.19 1,006.24
Other current liabilities 8 2.162.71 1,465.85
Short-term provisions 9 4,198.48 3.178.02
7,090.38 5,650,11
TOTAL 33,252.16 27,602.26
ASSETS
Non-current assets
Fixed assetls 10
Tangible assets 18.491.54 14,606.16
Intangible assets 2.265.18 1,803.12
Capital work~-in-progress 1,960.44 1,462 .40
Long-term loans and advances 11 3,870.52 3,160.27
(Other non-current assets 12 7.14 -
26,594.82 21,031.95
Current assefs
Current investments 13 350,00 177.52
Inventories 14 1,503.10 1,172.97
Trade receivables 15 628,24 279.93
Cash and bank balances 16 3,027.58 3.918.01
Short-term loans and advances 17 616.38 579.40
Other current assets 18 532.04 442.48
TOTAL 6,657.34 6,570.31
TOTAL 33,252.16 27,602.26
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements.
As per our report of even date
S A 8 s Lot Cs
For S.R. Batliboi & Co. For and on behalf of the Board of Directors
Firm Registration No. 301003E Hardcastle Restaurants Private Limited

Chartered Accountants

P
per Ravi Bansal

Partner
Membership No. 49363

Smita Jatia  Dr. Shatadru Sengupta
Director Company Secretary

Place :- Mumbai

Date:- 1 7 SEP 7012



HARDCASTLE RESTAURANTS PRIVATE LIMITED
Statement of Profit & Loss for the year ended 31 March 2012

For the year ended

For the year ended

Note No. March 31, 2012 March 31, 2611
(Rs in laki) (Rs in lakh)
Income
Revenue from operations (Net) 19 54,446.04 37,933.45
Other income 20 402.23 267.43
Total Revenue (1) 54,848.27 38,200.88
Expenscs
Cost of raw material and components consumed 21 24.366.21 16,373.21
Employee benefils expense 22 6,503.67 5,210.84
Other expenses 23 17,254.55 12,640.11
Total (II) 48,124.43 34,224.16
Earnings before Interest, Tax, Depreciation, and
Amortization (EBIDTA) (1) — (IT) 6,723.84 3,976.72
Depreciation and Amortisation Expenses 10 2,465.80 1,961.17
Finance Expenses 24 7.20 137.65
Profit before Tax 4,250.84 1,877.99
Tax Expenses
Current Tax - -
Deferred Tax 32 - .
‘Fotal fax expense - -
Profit for the year 4,250.84 1,877.90
Earning Per Share
Basic & Diluted Earning per Share (Rs) 1,371,224 605.77
Wetghted average number of shares used in computing carning per share 310,000.00 310,600.00
Nominal Value per Share (Rs) 1,600.06 1,006.00
Summary of significant accouniing policies 1
The accompanying notes are an integral part of the financial statements.
As per our report of even date
X
- -~ %&7[‘17 é‘:“?b AL g
For S.R. Batliboi & Co. For and on behalf of the Board of Directors
Firm Registration No. 301003E Hardcastle Restaurants Private Limited

Chartered Accountants

i

per Ravi Bansal
Partner
Membership No. 49365

Piace ;- Mumbai

Datc:-'jz SEP 2{]1?

Amit Jatia
Executive Director

; A=

Smita Jatia
Director

Y

Dr. Shatadru Sergupta
Company Sccretary



HARPCASTLE RESTAURANTS YRIVATE LIMITED
Cash Flow Statement for the year ended 31 March 2012

For the year cnded

For the year ended

March 31, 2012 March 31, 2071
(Rs in lakh) (Rs in lakh)
CASH FLOW FROM OPERATING ACTIVITIES
Profit (Loss} before taxation 4,250.84 1,877.90
Adjustmenis for ;
Assels writlen of! 80.03 33230
(Profit)/Loss on sale of fixed assets, scrap sold ele 2524 (2.36)
Interest cxpense - 137.65
Income from investnients (359.89) (247.44)
Diepreciation 2,465.80 1961.17
Write back of provisions (45.08) -
Unrealised {gain)/loss (0.43) (0.94)
Operating profit before working capital changes 6,416.51 3,958.28
Movements in Working Capital
Decrease/(Increase) in inventories (330.13) (475.22)
Decrease/ (Increase) in frade seceivables (348.31) (43.26)
Decrease/ (Increase) in loans and advances (347.71) (173.80)
(Decrease)Increase in frade payables 368.40 1,515.02
(Decrease)/increase in provisions 916.58 7t.21
Casl: generated from operations 6,675.34 4,852.23
‘Fax refund received / {Taxes paid) 47.66 16.89
NET CASH FROM OPERATING ACTIVITIES 6,723.00 4,869.12
CASH FLOW FROM INVESTING ACTIVITIES
Addittons fo fixed assets & Capital work-in-propress (7,386.51) {6,083.37)
Proceeds from sale of fixed asscts 18.54 4.41
(Decrease}Increase in creditors for capital goods [E1.01 (50.24)
Income from interest on fixed deposits and others 268.63 101.27
Inconie from investment in mutual funds 91.26 146,16
[nvestients in mulual fimd (10,0640.10) (10,244 .88)
Proceeds from mutual fund 9,867.62 10,067.36
Invesiments in fixed deposits with bank 2,242.74 (3,531.50)
(With original maturity of three months or more)
(Tncrcase)Diecrease in long terns deposits (543.88) (435.06)
NET CASIH USED IN INVESTING ACTIVITIES {5,370.69) (10,025.85)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from inter corporate deposits - 23,750.00
Repayment of borrowings - (18,276.65)
Interest paid - {147.77)
NET CASH UJSED IN FINANCING ACTIVITIES - 5,325.58
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,352.31 168.85
Cash and cash equivalents at the beginning of the year 386.51 217.66
Cash and cash equivalents at the end of the year 1,738.82 386.51
NET INCREASE IN CASI} AND CASH EQUIVALENTS 1,352.31 168.85

Componeats of cash and cash equivalents as at

March 31, 2012

31 March 2011

Rs Rs
Cash and bank balances 302758 3,918.01
Less: Not considered as cash and cash equivalents
Fixed deposit with original maturity of more than
three months 1,288.76 3,531.50
Total cash and cash equivalent 1,738.82 386,51

S fe Rsvloadle

For 8.R. Batliboi & Co. For and on behalf of the Board of Directors of
Firm Registration No - 30100312 Hardcastle Restaurants Private Limited

Chartered Accountants

(Pl b S e

T Ravi Bansal Amit Jatia - Smita Jatia Dy, Shatadru Sengupta
Partner Executive Director Director Company Secrefary

Membership Na. 49365

Piace - Mumbai

Date 1 SEP 7m7




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31, 2012

Note ~1-

A.

Corporate Information:

Hardcastle Restaurants Private Limited (‘the Company®) was incorporated on August 7, 1995. The Company
is engaged in operating the McDonald’s chain of restaurants in the Western and Southern Regions of India.

Summary of Significant Accounting Policies:

Basis of Preparation

The financial statements have been prepared to comply in all material respects with the Notified Accounting
Standards issued by Companies (Accounting Standards) Rules, 2006, (as amended) and the relevant
provisions of the Companies Act, 1956. The Financial Statements have been prepared under the historical cost
convention on an accrual basis. The accounting policies have been consistently applied by the Company.

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management fo make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets or liabilities in future periods.

Fixed Assets and Depreciation

(i) Fixed Assets are stated at cost less accumulated depreciation and impairment losses (if any). Cost
comprises the purchase price and any attributable cost of bringing the asset to its working condition for its
intended use. Borrowing costs relating to acquisition of fixed assets which takes substantial period of time to
get ready for its intended use are also included to the extent they relate to the period till such assets are ready
to be put to use. Further contribution received from landlords in respect of leasehold improvements carried
out to leasehold premises is deducted from leasehold improvements cost.

(ii) Depreciation is provided on Straight Line Method on a pro-rata basis from the date of use. The rates of
depreciation are based on technical evaluation of the economic life of assets by the management, which are
given below, and are equal to or greater than the corresponding rates prescribed in Schedule X1V of the
Companies Act, 1956.

Assets Economic Life
(Years)
Building 28
Leasehold Improvements 15
Restaurant Equipments 3-10
Furniture and Fixtures 5-10
Office Equipments 5
Mobile Phones 3
Laptop 3
Computers 5
Motor Vehicles 4

Leasehold Land is amortised over the period of the lease.
Fixed Assets below Rs 5000 are fully depreciated in the vear of purchase.




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31, 2012

Intangible Assets

Initial Location & License fees for stores opened up to May 15, 2010, are amortised on a straight line basis
over a period of twenty years. For stores opened after May 15, 2010, Initial Location & License fees are
amortised on a straight line basis over the remaining period of the Master Franchise Agreement.

Software is depreciated over a period of 5 years,

Investments

Investments that are readily reaiisable and intended to be held for not more than a year are classified as current
mmvestments. All other investments are classified as long-term investments. Current investments are carried at
lower of cost or market value determined on an individual investment basis. Long-term investments are
carried at cost. However, provision for diminution in value is made to recognise a decline other than
temporary in the value of such investments.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date for any indication of impairment
based on internal/external factors. An impairment loss is recognized wherever the carrying amount of an
asset exceeds its recoverable amount. The recoverable amount is the greater of the assets net seiling price and
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value at

the weighted average cost of capital.

Inventories

Inventories (comprising of Food, Paper, Toys and Premiums, Stores, Spares and Others) are valued at lower
of cost {determined on First in First Out basis) or net realizable value. Net realizable value is the estimated
selling price in the ordinary course of business, less estimated costs of completion and estimated costs

necessary to make the sale,

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company

and the revenue can be reliably measured,
Revenue for food items is recognised when sold to the customer over the counter and are net of VAT,
Royalty income and conducting fees are recognised on an accrual basis in accordance with terms of relevant

agreement.
Income from space rental is recognized on an accrual basis in accordance with the terms of relevant

agreement.
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the

rate applicable.
Dividend income is recognized when the Company’s right to receive dividend is established by the balance

sheet date.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substasitial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the respective asset. All other borrowing costs are expensed in the period they occur. Borrowing costs consist
of interest and other costs that the Company incurs in connection with the borrowing of funds

Foreign Currency Transactions

(a) Initial Recognition :-
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount, the exchange rate between the reporting currency and the foreign currency at the date of the

transaction.




HARDCASTLE RESFAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31, 2012

(b) Conversion ;-
Foreign currency monetary items are reported using the closing rate.

{c) Exchange Differences ;-
Exchange differences arising on the seftlement of monetary items or on reporting monetary items at rates
different from those at which they were initially recorded during the year, or reported in previous
financial statements, are recognized as income or as expense in the year in which they arise.

(d) Forward Exchange Contracts :-
The premium or discount arising at the inception of forward exchange contracts is amortised as expense

or income over the life of the contract. Exchange differences on such contracts are recognised in the
statement of profit and loss in the year in which the exchange rates change. Any profit or loss arising on
cancellation or renewal of forward exchange contracts is recognized as income or as expense for the year.

Retirement and other employee’s benefits

Retirement benefit in the form of Provident Fund is a defined contribution scheme and these contributions are
charged to the Profit and Loss Account of the year when the contributions are due. There are no other

obligations.

Gratuity liability is a defined benefit obligation and is provided on the basis of an actuarial valuation done by
an independent actuary on the projected unit credit method at the end of each financial year.

Short term compensated absences are provided based on details of leave balance and applicable salary rate.
Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.

Income Fax

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income Tax Act, 1961,

Deferred Income tax reflects the impact of current years timing difference between taxable and accounting
income for the year and reversal of timing difference of earlier years. Deferred tax is measured based on the
tax rates and the tax laws cnacted at the balance sheet date. Deferred tax assets are recognized only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized. In situations where the company has unabsorbed depreciation or carry
forward tax losses, all deferred tax assets are recognized only if there is virtual certainty supported by
convincing evidence that they can be realized against future taxable profits.

Unrecognized deferred tax assets of the earlier years are reassessed and recognized to the extent that it has
become reasonably certain or virtually cerfain, as the case may be that sufficient future taxable income will be
available against which such deferred tax can be realized.

MAT credit is recognized as an asset only when and to the extent there is convincing evidence that the
company will pay normal Income Tax during the specified peried. In the year in which the Minimum
Alternate Tax (MAT) credit becomes eligible to be recognized as an asset in accordance with the
recommendation contained in the Guidance Note issued by the Institute of Chartered Accountants of India, the
said asset is created by way of credit to the Profit and Loss account and shown as MAT credit entitlement. The
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit
entitlement to the extent there is no longer convincing evidence to the effect that the Company will pay

normal Income Tax during the specified period.

Earnings per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the year. For the purpose of calculating diluted earnings per share, the net
profit or loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential eguity shares.




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31,2012

Lease

Ieases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
term are classified as operating leases. Operating lease payments are recognized as an expense in the Profit
and Loss account on a straight — line basis over the lease term for fixed rent agreements and as a percentage of
revenue for variable rent agreements.

Provisions

A provision is recognized when the company has a present obligation as a result of a past event; it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can
be made. Provisions are not discounted to their present value and are determined based on a best estimate
required to seftle the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

Cash and Cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term investments
with an original maturity of three months or less.

Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the company
has opted to present earnings before interest, tax, depreciation and amortisation (EBITDA) as a separate line
item on the face of the statement of profit and loss. The company measures EBITDA on the basis of profit/
(loss) from continuing operations. In its measurement, the company does not include depreciation and
amortisation expenses, finance costs and tax expense,




HARDCASTLE RESFAURANTS PRIVATE LIMITED
Notes to Financials Siatement for the year ended March 31, 2012

As at As nt
March 31, 2012 March 31, 2011
{Rs in bakh) {Rs in kakh}
Note - 2 - Share Capital

Anthorised Share Capital
315,000 (Previous Year 315,000) Equily Shares of Rs 1,008 cacl: 3,150.00 3,150.00
925,000 (Previous Year 925,000) Cumnulative Redeemable Preference Shares 9,256.00 9,250 00
of Rs 1,000 each.

Total 12.400.00 12,460,.00
Issued, Subscribed & Paid-up Capital
310,000 {Previaus Year 310,000 Equity Shares of Rs 1000 cach fully paid up 3,10000 3,100.00
925,000 (Previous Year 925,000) Cumuiative Redeemable Prefercnce Shareg 9,250.00 9,250.00
of Rs 1,000 cach fuily paid up
Total issued, subscribed and fully paid-np share capital 12,350,060 12,350.00

2.1 - The company has only one class of equity shares having par value of Rs 1000 per share, Each holder of equity shares 1s entitied 1o ooe vote per share,

2.2 - In the event of liquidation of the company, the holders of equity shares witl be entitled to receive remaiming asseis of the company, after distribution of all preferential amounts. The
distribution will be in proportion 1o fhe aumber of equity shares held by the sharcholders

2.3 - The Conmpany has issued 925,000 Cumulalive Redeemabie Preference Shares of Rs. 1,000 each. OF these 824,546 Preference Shares are redecmabie al par on or before August 22,
2023 and the remaining are redeemable al par on or before September 27, 2025, As per the terms of the agreement, the Company shalf declare and pay the dividends and alt unpaid
dividends, i any, subject 1o the company baving distributable profits in accordance with the provisions of Secticn 205 of the Companies Act, 1956, The dividend rate shall be subject to
Tevision every year on the basis of the Bank Rale prevailing as on the 31st day of the month of March immediately preeeding the date of meeting of the board at which the Balance Sheet
and Profil and Loss account peraining to the relevant financial year are approved by the Board. ‘The rale of dividend will be such Bank Rate pins 3%, provided that in no case the
dividend rate shail exceed 11% p.a

2.4 - Ouzt of equity and preference shares issued by the company, 30%,630 (Previous year 309,6500 cquity shares and 925,000 (Previous yuar 925,000) preference shares are held by its
holding company, Triple A Foads Private Limited, which is a subsidiary of Westpomnt Liesureparks Private Limsed. Westpoint Leisureparks Private Limited is 2 subsidiary of Westlife
Development Limited.

2.5 - Details of Shareholders holding more then 5% shares in the company
Particular Na of Shares % Ne of Shares Y
Equity Shares of Rs 1000 cach fislly paid up
Triple A Foods Pvi L.td. (Holding Company} I09650.00  99.89% 369,650,006 99 89%
Cumulative Redeemalble Preference Shares of Rs 1000 each fully paid up

Triple A Foods Pvt Ltd. {Helding Company) 925,000.00 100% G25,000.00 100%

Nole - 3 - Reserve & Surplus

Surplus/ (deficil} in the statentent of profit and loss

Balance as per last financial stalements (14,306.05) (16,177.95)
Profit for the year 4,250.84 1,877.90
Net defici in the statement of prefit and loss {10,049.21) {14,300.05}

Nete - 4 - Leng Term Borrowings

Inter-Corporate Dieposit - Triple A Foods P, Lid. (Unsecured) 23,750.00 23,750.00

Total 23,750,060 13,750,60

‘The Inter Corperate Depesit taken from Triple A Foods Pvt, Lid is interest free deposit and is repayable afier 3 years from the date of last dishursement which is 29-Dec-2010.




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Stalement for the year ended March 31, 2012

Note -5 - Long Term Provisions

Provision for grauity (Refer Note - 30)

Note - 6 - Other Long Term Liabilities

Deposits taken

Note - 7 - Trade Payables

Trade payables (Refer note - 37 for detaits of dues to micro

and small enterprises)

Note - § - Other Current Lishilities

Deposits taken

Book overdrafis

Taxes & duties payable
QOther payables

Note - 9 - Short Term Provisions

Provision for employee related expenses
Provision for expenses
Provision for gratuity (Refer Note - 30)

As at As at

March 31, 2012 March 31, 2011

(Rs in lakh) (Rs in lakh)
83.79 139.09
Total 83.79 139.09
27.20 13.11
Total 27,20 13.11
729,19 1,006.24
‘Fotal 729.19 1,006.24
2.61 4.50
1,043.62 503.75
446,82 37335
669.66 58225
Tatal 2,162.71 1,465.85
087.74 662.26
3,093.87 2,504.76
116.87 11.00
Total 4,198.48 3,178.02
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HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes 1o Financials Statcment for the year ended March 31, 2012

As st As at
March 31,2012 March 31, 2011
{Rs in kakh} {Rs in lakh)
Note - 11 - Loug term Loans & Advances {Unsecuered, considered good)
Security deposits 1o lessors 3,306.95 2,704.07
Sundry deposits 128.70 229.59
Capital advances 27932 20461
Balances with Statutory/Government authority 31.89 1089
Advances (0 suppliers 37.00 317.00
Advance income tax 46.60 94.26
Pre-paid expenses 40.06 34.85
Total 3,870.52 3,160.27

Sundry deposils to lessots inciude Rs 122,54 lakh (Previous Year Rs 111,56 lakh) deposited with companies in wisich a director is interested, Maximum balance outstanding during the
year is Rs. 122.54 lakh (previous year Rs 135,56 lakh).

Nate - 12 - Qiher Non Current Assets

Deposit with Bank (Malurity after 12 Months from the Balance Sheel date) T.14

Total 7.14 -

Nute - 13 - Carrent Invesiments

Unquoted Mutual Funds {(Valued ai cost or Market value whichever is lower)
194,655 (Previous year - Nil) Units of Rs 100 cach in Birla Sunbife Mutuat

Fund Growih Plan 350,00 .
M} (Previous Year - 274346) Units of Rs. 10 cach in MDFC Daily Dividend
Pian - 27.52
Nil (Previous Year - 1,500,000) Units of Rs. 10 each in ICIC] Prudeatial
Growth Plan - 150,00
Total 350.00 177.52
Wote - 14 - Inventories
(Valued at Jower of cost and net realizable valuc)
Food items (Iacludes goods in transi Rs 2.42 fakh ('revious Year Rs 22,54 lakh)) 666.62 524,84
Paper (Encludes goeds in transit Rs 0.33 lakh {(Frevious Year Rs 4.54 lakh}) 248.87 199.92
Toys & preniims 207.54 167.93
Stores and spares (Includes goods in transit Rs 0.04 lakh (Previous Year Rs 0.73 lakh})) 205.18 13325
Other inventories {Include goeds in transit Ks Nii (Previous Year Rs 2.06 lakh)) 174.89 147.03
Total 1,503,180 1,172.97
Nete - 15 - Trade Receivables
Sundry Drebdors (Unsecured, considered goad}
Ouistanding for a period exceeding six months from the date
they are due for paynent 3847 -
Other receivables 589.77 27993

Tatal 628.24 279,93




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Fitancials Slafement for the year ended March 31, 2012

As at As al
March 31, 2012 March 31, 2011
{Rs in iakh) (R in [nkd)
Note - 16 ~ Cash & Bank Balances
16,1 Cash and ¢ash equivalents
Balances with banks:
— On cusrent accounts 388.73 1544
-~ Dieposits with original maturity of less than three months 827,51 .
Cash on Hand 526 58 37107
1,738.82 386.51
16.2 Other Bank Balances
— Deposits with origtnal maturity for more than 12 months 783.50 781.50
— Deposits with original maturity for more than 3 months
ot less thar: 12 months 56526 2,750.00
1.288,76 3.531.50
Total 3,027.58 3,918.01
Note - 17 - Shorl Term Loan & Advances (Unsecured, considered good)
Sccurity deposits (o lessors 35.00 94,00
Employee advances 2026 16.68
Other advances 22310 194.60
1.case hold improvements cantributions receivable 154,23 19873
Advances 1o supplicrs 875 75.09
Sundry deposits 25.04 -
Tatal 61638 579.40
Note - 18 - Qiher Curreni Assets
Other receivables (Unsccured, considered pood) 444 06 368.11
Prepaid expenses 87.98 7437
Totat 532.04 442,48

Yor (he year ended
March 31, 2012

Tor the yeasr ended
March 31,2011

{Rs in lakk) {Rs n lakh}
Note - 19 - Revenue From Operations

Sales 53,698 82 37,406.90
Birhday party revenue 40.94 5743
Delivery Charges Revenue 23856 182.12

COnher Operating Revenue
Conducting Fees 3282 51.02
Franchising Income 96.8% 92,71
Scrap Sales 5175 31.54
Space rental 286.34 111.73
Totak 34,446.04 37,933.45

Nele - 20 - Other Income
Interest Income

- on Bank Deposits 25720 9893
- Others 1143 234
Dividend Income on Corent Investment (Non Trade} 04] i7.97
Gain on sale of Current investment 90.85 128.20
Foreign Exchange Gain (Net) - 10.94
Profit on Sale of Fixed Assels - 236
Other Non-operating income 4234 6.65

Total 402,23 267.43




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Netes (o Financials Statement for the year ended March 31, 2412

Nole - 2§ - Raw Materinls Consumed

Stack at the conmmencenient of the year
Add: Purchases during the year

Luss Siock Al close of the year

21.1 - Details of Raw Materials Cansumed
Food
Paper
Foys & Praniums

21.2 - Value of Imported and indigenous Raw Materials Consumed:

Imported
Indigenous

Note - 22 - Employee Benefit Expenscs

Salarics, wages and bonus
Contribution to provident {und
Grawity Expenses {Refer Note - 30
Stall Wellare expenses

Note - 23 - Other Expenses

Electneity, Gas and Other Utilitics

Conducting Charges

Advertising & Promotional Expenses

Royalty Fec

Maintenance & Repairs - Reslauran Equipments
Maintenance & Repairs - Others

Operating Supplics at Stores

Travelling Bxpenses

Consultancy & Professional Fees (Refer Note 23,) below)
Renl Expenses

Asset Write of s

Training and Development Bxpenses

Telephone Expenses

Rates & Taxes

Insurance

Loss on Sale of assets

Fereign FExchange éifferences (net)
Misceliancous Expenses

23.1 - Payments to Auditors
Consvhiancy & Professional fees include auditors fees as Jollows:

Statulory Audil fees
Qut of Pocket Expenses

Noie - 24 - Finance Expenses

interest

- an Bank Overdraft

- on Short Term hank Loans
Finance Charges

For the yenr ended
March 31, 2012
{Rs in lakR)

For the year ended
March 31, 2011
{Rs in lakh)

§92.69 530.41

24.596.55 16,735 4%

25,489.24 17,265.90

1.123.03 892.69

Totat 24.366,21 16,373.21

20,633.02 13,821.63

2,773.75 1,843.62

959.44 707.96

Total 24,366.21 16,373.21
1,703.2} 6.99% 1,405.57 8.58%
2,663.00 93.01% 14,967.64 G1.42%
24,366.21 HHLOGY 16373.21 100,009

5811.80 4,669.61

429.05 33141

61.58 48.21

201.24 i61.6]

Total 6,503.67 5,210,84

4,380.48 3,050.2%

1,652.58 2.636.56

3,153.51 1,905 43

115374 941.03

653.33 568.58

637.29 458.58

615.96 480.15

34547 29635

84739 818.30

18541 170.24

8003 23832

108.11 7286

87.61 87.57

86.45 6631

66,84 67.59

25.24 R
67.75 -

1,107.36 178.95

Total 17,254.55 12,640.11

18.50 16.00

036 0.18

18.86 16.18

- 6.31

- 109,89

120 21.45

Totat 7.20 137.65
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HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31, 2012

Note - 26 - CIF Value of Imports

(Rs in lakh)
Particulars 2011-12 2010-11
Materials (Food, Beverages & Toys) 889.02 1,048.14
Capital Goods 1,746.60 1,273.79
Note - 27 -Earnings in foreign currency (Acerual basis)
(Rs in lakh)
Particulars 2011-12 2010-11
Reimbursement of Direct Marketing Fees NIL 148.06
Other Reimbursements 0.22 23.08
Note — 28 — Expenditure in Foreign Currency (Accrual Basis)
(Rs in lakh)
Particulars 2011-12 2010-11
Travel 23.85 13.71
Training 18.28 16.44
Software License & Maintenance NIL 11.67
Professional Services 86.26 57.65
Others 292 18.07
Total 131.31 117.54

Note - 29 - Particulars of Un-hedged Foreign Currency Exposure as at Balance Sheet date:-
{Rs in lakh)

Particulars 2011-12 2010-11

Import Creditors 129.06 (LJSD 2.52 lakh @ Rs 51.16 28.03 (USD 0.63 lakh @ Rs. 44.65
per USD) per USD)

Advances Receivable | 172.55 (USP 3.37 lakh @ Rs 51.16 76.18 (USD 1.71 iakh @ Rs. 44.65

in cash/kind per USD) per USD)

Neote - 30 - Gratuity & Post Employment Benefit Plans

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of
service gets a gratuity on departure at 15 days salary for each completed year of service subject to a maximum of
Rs 10 lakh. The scheme is funded with Life Insurance Corporation in the form of a qualifying insurance policy.

The following tables summarise the components of net benefit expense recognized in the profit and loss account
and the funded status and amounts recognized in the balance sheet.

Profit and Loss account-
Gratuity expense (recognized in Employee Cost)

(Rs in lakh)

Particulars 2011-12 2010-11

Current service cost 78.19 53.62
Interest cost on benefit obligation 15.89 12.40
Expected return on plan assets (3.40) {3.45)
Net Actuarial (gain) or loss recognized in the year (29.10) (14.36)
Past Service Cost — vested benefit recognized during the period NIL NIL
Expense recognized in Profit & Loss Account 61,58 48.21
Actual return on plan assets 3.25 2.02




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31, 2012

Balance sheet
Details of Provision for gratuity

(Rs in lakh)
Particulars 2011-12 2010-11
Present value of defined benefit obligation 237.23 192,57
Fair value of plan assets 36.57 42.49
Amount recognized in balance sheet 200.66 156.08

Changes in present value of defined benefit obligation are as follows:

(Rs in lakh)
Particulars 2011-12 2016-11
Opening defined benefit obligation 192.57 155.04
Interest cost 15.89 12.40
Current service cost 78.19 53.62
Past service cost — vested benefit NIL NIL
Benefits paid (20.17) (12.69)
Actuarial (gains)/losses on obligations {29.25) {15.80)
Closing defined benefit obligation 237.23 192.57

Changes in the fair value of plan assets are as follows:

(Rs in lakh)
Particulars 2611-12 2010-%1
Opening fair value of plan assets 42.49 43.16
Expected return on plan assets 3.40 3.45
Contributions by employer 11.00 10.00
Benefits paid (20.17) (12.69)
Actuarial gains/(Josses) on plan assets (0.15) (1.43)
Closing fair value of plan assets 36.57 42.49

The Company plans to contribute Rs 25.00 lakh to gratuity fund in the next year.

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Particulars

2011-12

2010-11

Insurer managed funds

100%

100%




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31, 2012

The principal assumptions used in determining gratuity benefit obligations for the Company’s plans are
shown below:

Particulars 201%-12 20%8-11
Discount rate 8.75% 8.25%
Expected rate of refurn on assets 8.60% 8.00%
Salary escalation 7.00% 5.50%
Attrition Rate

Age Related 5.00% 5.00%
Service Related 10.00% 10.00%
Retirement Age 58 Years 58 Years

The estimates of future salary increases considered in actuarial valuation take into account inflation, seniority,
promotion and other relevant factors such as supply and demand in the employment market.

(Rs in lakh)
Experience Adjustments 2011-12 2010-11
On Plan Liability (Gain) / Loss (54.12) (25.28)
On Plan Assets Gain / (Loss) {0.15) (1.44)

Note - 31 - Segment Reporting:

The Company operates McDonald’s chain of restaurants in Western and Southern India and the management
considers that these restaurants constitute a single business segment, since the risk and rewards from these are

not different from one another.

As the Company’s business activity primarily falls within a single business and geographical segment, there
are no additional disclosures to be provided under Accounting Standard 17 — “Segment Reporting”’, other than
those already provided in the financial statements.

Note - 32 - Income Taxes:

Break-up of Deferred Tax Assets and Liabilities:-
(Rs in lakh)

Particulars 2611-12 2610-11

Deferred Tax liability recognized for timing
differences due to:

Fixed assets: Impact of difference between tax
deprectation and depreciation/ amortization (A) 262.86 202.50
charged for the financial reporting

Deferred tax assets recognized due to:

a. Expenses alewable in Income Tax on 161.07 118.28
payment basis
b. Unabsorbed depreciation and carried 101.79 84,971

forward losses

Total (B) 262.86 202,50
Net deferred fax (A) - (B) Nil Nit

{ MR AL .
/
4%

Ao
2




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to Financials Statement for the year ended March 31, 2012

The Company has accumulated carried forward losses up to March 31, 2012, However, the deferred tax assef on
unabsorbed carried forward Joss has been recognized only to the extent of net deferred tax liability.

Note - 33 - Contingent Liabilities not provided for in the accounts;

(a) Claims against the Company not acknowledged as debt:

. The Company has preferred an appeal before the Central Excise and Service Tax Appellate Tribunal
against a demand of Rs 442.62 lakh (Previous Year: Rs 442.62 lakh) for earlier years by the Central
Excise Department on account of excise duty and penalties, which appeal is pending before the said
Tribunal. The Company has deposited a sum of Rs 10.00 lakh as pre-deposit in compliance with the
order passed by the said Tribunal, which has stayed the recovery of the remaining amount till the matter

is finally decided.

ii. The Company has preferred an appeal before the Central Excise and Service Tax Appellate Tribunal on
16.02.2010 against a demand of Rs 4.85 lakh (Previous Year: Rs 4.85 lakh) for earlicr years by the
Central Excise Department on account of excise duties and penalties. The appeal is pending. The
Company has deposited a sum of Rs 0.13 lakh as pre-deposit in compliance with the order passed by the
Tribunal, which has stayed the recovery of the remaining amount till the matter is finally decided.

ili. The Company has preferred an Appeal before the Commissioner (Appeals), Central Excise, Mumbai
against demand of Rs 3.19 lakh ( Previous Year Rs 3.19 lakh) made by the Central Excise Department on
account of excise duty and penalty. The Commissioner (Appeals), Central Excise passed an order
rejecting the Appeal of the Company. Being aggrieved by the order of the Commissioner (Appeals),
Central Excise, the Company had preferred an appeal before the Central Excise and Service Tax
Appellate Tribunal which appeal is pending.

iv. The Company has preferred an appeal before the Joint Commissioner of Sales Tax (Appeal 11) against a
demand of Rs 40.62 lakh (Previous Year: 40.62 lakh) as per assessment order passed by the assessing
officer on account of disallowance of resale sale for the years 2003-04 and 2004-05. The Company has
deposited a sum of Rs 15.26 lakh as part payment fixed by the said authority. The said appeal is

pending,

(b) Cumulative Preference Dividend Arrears: Rs 7,161.36 lakh (Previous Year: Rs 6,143.86 lakh)

Note - 34 -Capital Commitments

Estimated amount of contracts remaining to be executed on capital account, net of advances and not provided
for is Rs 1,220.18 lakh (Previous Year Rs 929.10 lakh).

Note - 35 - Service Tax on Conducting Charges

The Company had, in accordance with the advice of its lawyers, filed a petition in the Bombay High Court
being petition no. 8737 of 2010 challenging the amendment in law pertaining to levy of service tax on rentin%
of immovable property retrospectively from June 1, 2007. The Hon’ble Court had, vide Judgement dated 4'

August, 2011 (“the Judgement”) dismissed the petition (along with other similar petitions filed by other
retailers) and upheld the constitutional validity of the law pertaining to service tax on renting of immovable

property.

Against the Judgement, the Retailers Association of India (RAI} (of which the Company is a member) had,
on behalf of its members, preferred an appeal in the Hon'ble Supreme Court of India (the SCI) being Civil
Appeal No. 8390 of 2011. The appeal is pending disposal by the SCI; however, by an order dated 14™
October, 2011 (“the Order™), the SCI issued, inter alia, the following directions:

All the members of RAI to deposit 50% of the arrears due for the period 1* June, 2007 through 30"
September, 2011 with the concemed department in three equated instalments on or before 1¥ November, 2011,
1* January, 2012 and 1* March, 2012;

For the balance 50% of the arrears, all the members of RAI are:

“ (a) To file solvent surety to the satisfaction of the jurisdictional Comimissioners;
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(b) To file affidavits in the SCI, within four weeks from the date of the Order, undertaking to pay the balance

arrears of service tax, stayed in terms of the Order, as may be directed by the SCI at the time of final
disposal of the appeal;

3) The successful party in the appeal to be entitled to interest on the amount stayed by the SCI at such rate as
may be directed by the SCI at the time of final disposal of the appeal.

For the service tax due from 1% October, 2011, no relief in terms of injunction was granted by the SCI.

The Company accorﬂingiy, in accordance with the Order:

(a) Has deposited on or before 1% November, 2011, 1™ January, 2012 and 1% March, 2012, with the
concemed department, 50% of the arrears of service tax due for the period 1¥ June, 2007 through
30" September, 2011 in three equated instalments;

(b) For the balance 50% of the arrears, has:

(i) Filed solvent surety to the satisfaction of the jurisdictional Commissioners;
(ii) Filed affidavit in the SCI, undertaking to pay the balance arrears of service tax, stayed in
terms of the Order.

(¢) Commenced payment of service tax with effect from 1* October, 2011 to those parties to whom the
Company has contractually agreed to pay the service tax.

As a matter of abundant caution, however, an amount of Rs. 12.07 jakh (previous year Rs 253.44 lakh),

representing liability has been provided in the financial statement during the year and the balance as at March 31,
2012 is Rs 363.92 lakh (previous year Rs 351.85 lakh)

Note - 36 -Operating Leases Disclosure:

Stores and Office premises arc obtained on operating leases. The rentals for some of the stores are fixed while

for the others they are based on a percentage of the revenue generated by the respective store. There are no
restrictions imposed by such lease arrangements.

(Rs in lakh)
Particulars 2611-12 2010-11
Fixed Lease payments for the year 1,822.89 1,464.93
Rent based on Percentage of Revenue debited to Profit
and Loss Account 2,015.10 1,341.87
3,837.99 2,806.80
Sub Leases

The Company has sub leased Sigma Mall Store to Golden Kitchen Private Limited on operating lease. The
rentals are based on percentage of the revenue generated by the Store. The lease term is for 20 years. There is
no escalation clause in the lease agreement. There are no restrictions imposed by the lease arrangement.

{Rs in lakh)
Particulars 2011-12 2010-11
Rent based on Percentage of Revenue credited to 32.82 51.02
Profit and Loss Account
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Note - 37 - Details of dues to Micro, Small and Mediam Enterprises as per MSMED Act 2006:

(Rs in lakh

Particulars

2012

2011

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year

The amocunt of interest paid by the buyer in terms of section 16, of the Micro
Small and Medium Enterprise Development Act, 2006 along with the amounts of
the payment made to the supplier beyond the appointed day during each
accounting year

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under Micro, Small and Medium
Enterprises Development Act, 2006.

Note - 38- Previous year figures

For S R. Bathbm & Co.
Firm Registration No - 3010063E

Till the year ended 31 March 2011, the company was using pre-revised Schedule VI to the Companies Act
1956, for preparation and presentation of its financial statements. During the year ended 31 March 2012, the
revised Schedule VI notified under the Companies Act 1956, has become applicable to the company. The
company has reclassified previous year figures to conform to this year’s classification.
revised Schedule VI does not impact recognition and measurement principles followed for preparation of
financial statements. However, it significantly impacts presentation and disclosures made in the financial

statements, particularly presentation of balance sheet,
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