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INDEPENDENT AUDITOR'S REPORT
To the Members of Hardcastle Restaurants Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Hardcastle Restaurants Private
Limited (“the Company’), which comprise the Balance Sheet as at 31 March 2017, the Statement
of Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responslbility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act") with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 201.6. This
responsibility includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeqguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are tree from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, incfuding the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit aiso includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company's Directors, as
well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.
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Opinion

in our opinion and to the best of our information and according to the expianations given to us,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31 March 2017, its loss and its cash flows for the year

ended on that date,
Emphasis of Matter

We draw attention to Note 31 to the financial statements in respect of pending approval from the
Central Government for managerial remuneration paid by Company for the period April 2013 to
March 2015 in excess of the limit specified under applicable Companies Act by Rs. 23.59 Miilion.
Pending such approval, no adjustments have been made in the financial statements. Qur opinion
Is not qualified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) Inour opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rutes,
2014 and the Companies (Accounting Standards) Amendment Rules, 20186;

(e) On the basis of written representations received from the directors as on 31 March 2017, and
taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2017, from being appointed as a director in terms of section 164 (2) of the Act;

() With respect to the adeguacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its financial statements - Refer Note 30 to the financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.
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ili. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in Note 38 to these financial statements
as to the holding of Specified Bank Notes on November 8, 2016 and December 30, 2016
as well as dealings in Specified Bank Notes during the period from November 8, 2016 to
December 30, 2016. Based on our audit procedures and relying on the management
representation regarding the holding and nature of cash transactions, including Specified
Bank Notes, we report that these disclosures are in accordance with the books of
accounts and other records maintained by the Company and as produced to us by the
Management,

ForSRBC&COLLP
Chartered Accountants

per Jayesh Gandhi

Partner

Membership Number: 37924
Place of Signature: Mumbai
Date: 11 May 2017
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Annexure 1 referred to in paragraph 1 under the heading of “Report on Other Legal and Regulatory
Requirements” of our report of even date

() (@) The Company has maintained proper records showing full particufars, including
guantitative details and situation of fixed assets.

(b)  Alifixed assets have not been physicaliy verified by the management during the
year but there is a regular programme of verification which, in our opinion, is
reasonable having regard to the size of the'Company and the nature of its
assets. No material discrepancies were noticed on such verification.

(¢>  According to the information and explanations given by the management, the
title deeds of Immovable properties included in property, plant and equipment
are held in the name of the Company.

(b (@ The management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies were
noticed on such physical verification.

{ip) (@)  According to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms, Limited
Liabitities Partnerships or other parties covered in the register maintained
under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3 (iii) (a), (b) and (c) of the Order are not applicable to the Company and
hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us,
there are no loans, investments, guarantees, and securities granted in respect
of which provisions of section 185 of the Companies Act 2013 are applicable
and hence not commented upon. The Company has complied with the provisions
of section 186 of the Companies Act 2013 in respect of foans and advances
given, investments made, guarantees and securities given.

v) The Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable,

(vi) To the best of our knowledge and as explained, the Central Government has not
specified the maintenance of cost records under Section 148(1) of the
Companies Act, 2013, for the products of the Company.

(vib) (@) Undisputed statutory dues including provident fund, empioyees’ state
insurance, income-tax, sales-tax, service tax, duty of custom, value added
tax, cess and other material statutory dues have generally been regularly
deposited with the appropriate authorities though there has been a slight delay
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in a few cases. The provisions refating to excise duty are not appticable to the
Company.

(b)  According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, employees’ state insurance,
income-tax, service tax, sales-tax, duty of custom, duty of excise, value added
tax, cess and other statutory dues were outstanding, at the year-end, for a
period of more than six months from the date they became payable,

(¢)  According to the records of the Company, the dues outstanding of income-tax,
sales-tax, service tax, duty of custom, duty of excise and value added tax on
account of any dispute, are as follows:

(Rs. Millions)
Amount Period to Forum where
::g:tzf the Nl;tsur;:f {Including which dispute is
p Penalty) | amount relates pending
Central Excise Excise Duty 44.06 2000-01 to #Ejirt))iiztle
Act, 1944 demand 2005-06 Mumbai
Commissioner
Bombay Sales Sales Tax 2.53 2003-04 to of Sales Tax
Tax Act, 1959 demand ’ 2004-05 {(Appeai),
Mumbai
Karnataka Value .
Sales Tax 2008-09 to High Court of
Added Tax, demand 516.21 2013-14 Karnataka
2003
. Appellate
Tamiinadu Value
Added Tax, Sales Tax 252 92 2008-09 to De?u’fy
demand 2012-13 Commissioner,
2006 :
Chennai

(v In our opinion and according to the information and explanations glven hy the
management, the Company has not defaulted in repayment of loans or
borrowings to a bank. The Company did not have any outstanding ioans or
borrowings dues in respect of a financial institution, government or dues to
debenture holders during the year.

(9] In our opinion and according to the information and explanations given hy the
management, monies raised by the Company by way of term loans were applied
for the purposes for which the loans were obtained. The Company has nof raised
any money by way of initial public offer or further public offer or debt
instruments.

0 Based upon the audit procedures performed for the purpose of reporting the

true and fair view of the financial statements and according to the information
and explanations given by the management, we report that no fraud by the
Company or no fraud on the Company by the officers and employees of the
Company has been noticed or reported during the year.

/&’){
Ly \’C‘
* f i\."_,i.'s.a/\l
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(xi)

(xi

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given by the management,
during the year the managerial remuneration has been paid/provided in
accordance with the requisite approvals mandated by the provisions of section
197 read with Schedule V to the Companies Act, 2013, Further, the Company
has paid managerial remuneration for the period April 2013 to March 2015 in
excess of the limit specified under applicable Companies Act by Rs. 23.59
Mition. The Company has made an application to the Central Government for
approval of such excess remuneration; pending approval, no steps for recovery
is considered necessary by the management.

In our opinion, the Company is not a nidhi company. Therefore, the provisions
of clause 3(xii) of the order are not applicable to the Company and hence not
commented upon,

According to the information and explanations given by the management,
transactions with the related parties are in comphliance with section 177 and
188 of Companies Act, 2013 where applicable and the details have been
disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall
examination of the balance sheet, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible
debentures during the year under review and hence, reporting requirements
under clause 3(xiv) are not applicable to the company and hence not
commented upon.

According to the information and explanations given by the management, the
Company has not entered into any non-cash transactions with directors or
persons connected with him as referred to in section 192 of Companies Act,
2013,

According to the information and explanations given to us, the provisions of
section 45-1A of the Reserve Bank of India Act, 1934 are not applicable to the
Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

e

Partner

Membership Number: 37924

Place: Mumbai

Date: 11 May 2017




SRBC&COLLP

Chartered Accountants
Hardcastle Restaurants Private Limited
Audit report for the year ended 31 March 2017
Page 7 of 8

ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF HARDCASTLE RESTAURANTS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companles Act, 2013 (“the Act™

We have audited the internal financial controls over financial reporting of Hardcastle Restaurants
Private Limited (“the Company”) as of 31 March 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s Management is responsible for estabiishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of india. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of refiable financial information, as required
under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of internal Financial Controls Over Financial Reporting (the “Guidance Note™ and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls and, both issued by the institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all materiaf respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal controf based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We beiieve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls system over financial reporting,

Meaning of internai Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
prpseiples. A company's internal financial control over financial reporting includes those policies
W
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and procedures that (1) pertain to the maintenance of records that, in reasonable detall,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principtes, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controfs Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of coltusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controis
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Eirm Registration Number: 324982E/E300003

e - e
i —
per Jayesh Gandhi
Partner

Membership Number: 37924
Place: Mumbai

Date: 11 May 2017
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HARDCASTLE RESTAURANTS PRIVATE LIMITED
Balunce Sheet ay al Mareh 31, 2017

Notes Asat March 31 2017 As ot March 31 2016
(Rs In MUlitons) (1% in Milltons)
Equity and Linhilitics
Shareholders' funds
Share capital 2 1,747.6) 1,655.00
Reserves and surplas 3 296636 {917.84)
4,7§3.9% 0714
Non-current Hebilities
Long-term borrowings 4 - 4,200.00
- 4,260,00
Current Niabilitics
Shori-ter borrowings 5 1.824.02 1,232.54
Trade payables 6
« Total owstanding dues of micro enterprises nrxl - "
stall enterprises
+‘Total outstanding dues of ereditors other than micre 782.49 676.82
enterprises and smafl enterprises
Other current Habilities 7 887.97 968 78
Shori-term provisions 8 68.46 7326
3,567,94 2,951.40
TOFAL §,281.93 7,838,506
Agsely
Non-curremt assets
Fined assels 4]
Property, plant and equipment 4,400.26 4,150.03
Itangible assets 44118 408.59
Capital work-in-progress 171.57 184.31
Non-current investments 0 595,96 250.00
Loans and advances 11 946.22 8113
Oiher non-cursent assets 12 .77 0.09
6,555,946 5867.15
Current assets
Carrend investments HU 1,053.28 1,264.51
Inwventories 13 0239 27823
‘Trade receivables 14 49.22 42.04
Casly and bank balances 15 68.39 67.22
Loans and advances 11 199,53 328.18
Qther carent assels 16 5316 11.23
1,725,917 1,991.41
TOTAL B,281.93 7,858.56
Sumumary of sipnificant accounting policis 1.2
The nccompanying notes aze an integral part of the financial statements.
AS per our report of even dale
ForSRBC & COLLY For and en behalf of the Board of Directors of
Chartered Accountants Hardeastle Restanrants Private Limjted ™y
Firm Registeation No. 3249821300003 K

145 Qv

Jit Palinth Radha Jain
Company Sceretary

. (C'Lj r\) i
Banwari Lal Jatia
Director

per Jayesh Gandhi
Pirtner
Membership No. 37924

Place :- Mumbai ;!
Date :- May i1, 2017 Date - May 11,2017



"HARDCASTLE RESFAURANTS PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2017

e

For the year ended For the year ended

Notes March 31, 2017 March 31, 2016
{Rs in Millions) {Rs in Miilions)

Income
Revenue from operalions (Ne() 17 9.305.90 833147
Mher income I8 194,82 94.63
Total revenue (I} 9,504,72 8,425.80
Expenses
Cost of materials consumed 1¢ 3.661.53 332988
Employee benefits expense 20 1,407.34 1,240.23
Other expenses 21 3,763.43 3330406
Fotal (F) 8,831.90 7,900.57
Earnings before Interest, Tax, Depreciation and Amortisation
{(ERITDHA) (1) - (1) 67282 52523
Depreciation and amortisation expenge 9 637.24 576.53
Finance costs 22 15375 149.91
Prafit /(Loss) before tax and exceptiona) items (118.17) (201.2%)
Lixceptionat ltems (Refer Note 37) - 234.01
Profit /{Loss) before tax (18.17) 32.86
‘Fax expenscs
Current Tax - 6.69
Less - MAT credit entitlement - (6.69)
Total tax expense - -
Profit / (1.oss} for the yeay (118.17) 32.80
Earning Per Equity Share
Basic & Diluted Farning per Share {Its) (380.26) 105.81
Weighted average number of equily shares for computing EPS 310,761 310,000
Nominal Value per Share (Rs) 1,000 1,000
Summary of significant accounting policies 12
The accompanying notes are an integral part of the financial statements.,
As per our report of even date
ForSRBC&COLLP For and on behadf of the Board of Directors of
Chartered Accountants Hardcastle Restaurants Private Limited

Firm

nistration Mo, 3249821371300003
3 9‘—‘

ey B

Director

Radha Jain
Company Secretary

per Jayesh Gandhi
Partner
Membership No. 37924

Director

Suresh Lakshmiharayanan
Chief Financial ®fficer
Place :» Mumbai Place - MumD
Date .- May 11,2017 Date - May 11,2017



Hardeastle Restauranis Private Limited
Cash flow Statement for the year ended Mareh 3, 2017

For the year ended For the year ended

March 31, 2017
(Rs in Millions)

March 31, 2016
(Rs in Millions)

CASH FLOW FROM OPERATING ACTIVITIES

Profit/ (Loss) before taxation

Adfustments for ;

Depreciation and amortisation expense

Laoss on Sate / write off of Property, plant and cquipment
Finance Cost

hiterest Income

Crain on sale of current investment

Operating profit before working capital changes

Movements in Working Capital
Decrease/(Inerease) in inventories

Decrease/ (Increase) in trade receivables
Decrease/ (Increase) in loans and advances
Decrease/ {Increase) in other current assets
(Decrease}Increase in trade payables
{Decrease)/Inerease in other current liabilities
(Decrease)increase in provisions

Cash generated from operations

Taxes refund received / (Taxes Paid)

NET CASH FLOW FROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES

Additions to fixed assets & capital work-in-progress
Proceeds from sale of fixed assets

Inferest Income

Purchase of current investments

Proceeds from sale of current investments
{Investment in) / Maturity of fixed deposits

(With original maturity of three months or more)
increase in long tenmn deposits

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from short tekm borrowings

Repayments of short term borrowings

Proceeds from long term borrowings

Repayments of long term borrowings

Proceeds from inter corporate deposits

Repayments of inter corporate deposits

Repayments of inter corporate deposits (o holding company
Repayments of loan from director

Proceeds from issuance of cquity share capital
Interest paid

NET CASH FLOW FROM / (USED IN) FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C)

(118.17) 3280
637.24 576.53
29.65 50.28
153.75 149,91
(5.70) (4.60)
(172.37) (80.17)
524.40 724,75
(24.16}) (37.40)
(7.18) 0.33
102.11 (142,93)
(41.85) 4.97
105.66 139,31
1.40 136,02
{4.80) 8.70
655.58 803.75
(0.50) (4.14)
635.08 799.61
(41742 (770.13)
9.93 1.41
3.78 4.67
{6.149.22) (3,907.49
6,186.86 3,9049.27
0.20 (0.25)
(45.75) {38.86)
{911,62) (801.38)
16,814.02 2,160.00
(16,217.54) {1.485.15)
- 100,00
(E87.50) (450.42)
- 18.00
- (18.00)
(4,125.00) -
- (V71.70)
4,125.00 -
{150.39) (157.84)
258.59 (5.11)
2.05 {6.88)




Hardceastle Restanrants Private Limited
- Cash flow Statement for the yenrr ended March 31, 2617

For the year ended For (he year ended
March 31, 2017 March 31, 2016
(Rs in Miliions) (Rs in Miltions)

Cash and cash equivalents ol the beginning of the year 6517 T2.05
Cash and cash equivatents af the end of the year 67.22 65.17
NET INCREASE / (DECREASE) IN CASIEAND CASH EQUIVALENTS 2.08 {6.88)
Components of cash and cash equivalents
Cash and bunk balances 68.39 67.22
Less: Not considered as cash and cash equivalents
Fixed deposit with remaining maturity of more than
three months 1.17 2.05
‘Total cash and eash equivalents (Refer Note - 15.1) 47.22 65.17
The accompanying notes are an integral parl of (he financial stalements.
As per our report of even date
For SRBC & COLLP For and on behalf of the Board of Directors of
Chartered Accountnnis Hardeastie Restaurants Private Lin lml
Firm Registration Ne. 3249821/1300603 . 4T
I — \ H ) {// S5,
N -

~ T : /
e Cagp ) -
Banwari Lal Jatia ng; it Paliath Radla Jain

per Javesh Gandhi
Iirector Company Secrctary

Partner
Membership No. 37924

Director

,
Suresh Lakshminarayanan
Chief Finaokial Officer

Place ;- Mumbai Place - Mumybai
Date - May 11, 2017 Date - May 11,2017



HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2017

Note - 1 -

L1

Corporate Information:

Hardeastte Restaurants Private Limited (*the Company®) was incorporated on August 7, 1995, The Company
is engaged in operating MeDonalds® chain of restaurants in the West and South Regions of India,

Summary of Significant Accounting Policies:
a)  Basis of Preparation

The financial statements of the Company have been prepared and presented in accordance with the generally
accepled accounting principles in India (Indian GAAP) under the historicai cost convention on an accrual
basis. The financial statements have been prepared o comply in ali material respects with the accounting
standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rutes 2014 and Companics (Accounting Standards) Amendment Rules, 2016.

The accounting policies adopied in the preparation of financial statements are consistent with those of
previous year.

b) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management o make
judgement, estimates and assumptions that aflect the reported amounts of assed, Habilities and the disclosure
of contingent liabilitics on the date of balance sheet and reported amounts of revenue and expenses for the
period. Although these estimates arc based on the management’s best knowledge of current events and
actions, actual results could differ from the estimates.

¢} Property, plant and equipment and Depreciation

{i) Property, plant and cquipment are stated at cost less accumulated depreciation and impairment losses (if
any). The cost comprises purchase price and any alributable cost of bringing the assel to its working
condition for its intended use. Further contribution received from landlords in respect of leasehold
improvements carried out to leaschold premises is deducted from leasehofd improvements cost,

(i) Depreciation on property, plant and equipment is caleulated on a straight-line basis using the rates arrived
at based on the useful lives estimated by the management. The Company has used the following rates to
provide depreciation on its properly, plant and equipment.

Assets Useful lives
estimated by the
management
{Years)
Buildings 28
Leasehold Improvements(others) 15
Leaschold Improvements(office) 9
Restaurant Equipments 5-10
Furniture and Fixtures 5-H)
Office Equipments 5
Compulers 3
Vehicles 4




HARDCASTLE RESTAURANTS PRIVATL LIMITED
Notes fo the Financial Statements for the year ended March 31, 2017

Based on technical estimates, the useful ives of following assets are tower than those indicated in Schedule 11
to Companies Act, 2013

Assels Useful lives
estimated by the
management
(Yeanrs)
Buildings 28
Restaurant Equipments 5-H)
Furniture { at office premises) 5
Vchicles 4

Leaschold Land is amortised over the period of the lease i.e. 60 years.
d) Intangibie Assets and amortisation
Intangible assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any,

Initial location & Jicense fees for stores opened up to May 15, 2010, are amortised on a straight line basis over
a period of twenty years. For stores opened after May 15, 2010, Initial focation & license fees are amortised
on a straight line basis over the remaining period of the Master Pranchise Agreement.

Soltware is depreciated over a period of § years,
¢) Impairment of Property, plant and equipment and intangible assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired, 1
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating units
(CGUY net selling price and its value in use. The recoverable amount is determined for an individual asset,
unless Lhe assel does not generate cash inflows that are largely independent of those from other assets or
groups of assets. Where the carrying amount of an asset or CGU exceeds is recoverable amount, the asset is
considered impaired and is written down o its recoverable amount. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.

) Investments

Investments which are readily realisable and intended to be held for not more than a year are classified as
current investments. All other investments are classified as long-term investments. Current investments are
carried at lower of cost and fair value determined on an individual investment basis. Long-term investments
are carried at cost. However, provision for diminution in value is made to recognise a decline other than
temporary in the value of long-term nvestments,

£} Inventories
Inventories are vatued at fower of cost (determined on First in First Out basis) or net realisable value, Net
reatisable vatue js the estimated setling price in the ordinary course of business, less estimated costs of

completion and estimated costs necessary to make the sale,

h) Revenue Recognition

Revenue is recognised 10 the extent i is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured.

Revenwe for food items is recognised when sold o the customer over the counter.

Franchisee income, space rental and alliances income and conducling fees are recognised on an acerual basis
in accordance with terms of relevant agreement.

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable,




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31, 2017

Dividend income is recognised when the Company’s right to receive dividend is established by the balance
sheet date,

i} Borrowing Costs

Borrowing costs direetly attributable to the acquisition, construction or production of an assel that necessaril ¥
takes a substantiat period of time (o get ready for its intended use or sale are capitalised as part of the cost of
the respective asset. All other borrowing costs are expensed in the period they occur. Bortowing costs consist
of interest and other costs that the Company incurs in connection with the borrowing of funds,

i} Foreign Currency Fransactions

Initial Recognition:-

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount, the exchange rate between the reporting currency and the foreign currency at the date of the
transaction,

Conversion:-

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date,
Nop-monetary items, which are measured in terms of historical cost denominated in a foreign currency, arc
reported using the exchange rate af the date of the transaction, Non-monetary items, which are measured at
fair value or other simitar valuation denominated in a foreign currency, are translated using the exchange rate
at the date when such value was determined.

Exchange Differences:-

Exchange differences arising on the settlement of monetary items or on reporting monetary items at rales
different from those at which they were initially recorded during the year, or reporled in previous financial
statements, are recognised as income or as expense in the year in which they arise,

Forward Exchange Contracts:-

Premium or discount arising at the inception of forward exchange contracts is amortised and recognised as
expense or income over the life of the contract. Exchange differences on such contracts are recognised in the
Statement of Profit and Loss in the period in which the exchange rates change. Any profit or loss arising on
cancellation or renewal of forward exchange contracts is recognised as income or as expense for the period,

k) Employece Bencefifs

Defined contribution plan

State governed Provident Fand, ESIC and Labour Welfare Fund is considered as defined contribution plan
and contributions thereto are charged to the Statement of Profit and Loss for the year as they are incurred.
There are no other obligations, other than the contribution payable to the respective funds.

Defined benefit plan

Uratuity liability is a defined benefit scheme and is provided on the basis of an actuarial valuation done by an
independent actuary on the projected unit credit method al the end of cach financial year. Actluarial
gains/losses arc recognised in the Statement of Profit and Loss immediately in the year in which they arise
and are not deferred.

Other benefits

Short term compensated absences are provided based on details of leave balance and applicable salary rate.




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to the Financial Statements for the year ended March 31,2017

i) Income Tax

Tax expense comprises of current and deferred tax. Current income lax is measured at the amount expected
10 be paid (o the Lax authorities in accordance with the Income-lax Act, 1961,

Deferred tax reflects the impact of timing difference between laxable and accounting income for the year and
reversal of timing difference of carlier years. Deferred tax is measured based on the tax rates and the tax laws
cnacted and subsequently enacted at the balance sheet date. Deferred tax assets are recognised only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be reatised. In situations where the Company has unabsorbed depreciation or
carry forward tax losses, all deferred tax assets are recognised only if there is virtual certainly supporied by
convincing evidence that they can be realised against future taxable profits.,

At cach batance sheet date the Company re-assesses unrecognised deferred tax assets. It recognises
unrecognised deferred tax assets 1o the extent that it has become reasonably certain or virlually certain, as the
case may be, that sutficient future taxable income will be avaifable against which such deferred tax assets can
be realised.

Carrying amount of deferred tax assets are reviewed at each batance sheet date, The Company writes-down
the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually
certain, as the case may be, that suifficient future taxable income will be available against which the deferred
tax assel can be realised. Any such write-down is reversed to the extent that it becomes reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available.

Minimum alternate tax (MAT) paid in a year is charged to the Statement of Profit and Loss as current tax. The
Company recognises MAT credit available as an asset only to the extent that there is convincing evidence that
the Company will pay normal income tax during the specified period, i.e., the period for which MAT credit is
atlowed to be carried forward, In the year in which the Company recognises MAT credit as an assel in
accordance with the Guidance Note on Accounting for Credit Available in respeet of Minimum Alernative
Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the Statement of Profit and
Loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit entitlement” asset at
cach reporting date and writes down the asset 10 the extent the Company does not have convineing evidence
that it will pay normal tax during the specified period.

m} Earnings per Share

Basic carnings per share is caleulated by dividing the net profit or loss for the period attributable to equity
sharcholders by the weighted average number of equity shares outstanding during the year. For the purpose of
cafeulating diluted earnings per share, the net profit or foss for the period attributable to equily sharcholders
and the weighted average number of shares outstanding during the perind are adpusted for the effects of all
ditutive potentiai equity shares.

w} Operating Leases

Where Company is lessee:

Leases where the lessor effectively retains substantiatly all the risks and benefits of ownership of the leased
assels are classified as operating leases. Operating lease payments are recognised as an expense in ihe
Statement of Profit and Loss.

Where Company is lessor:

Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the
assels are classified as operating leases. Assets subject Lo operating leases are included in property, plant and
equipment. Lease income on an operating lease is recognised in the Statement of Profit and Loss. Costs,
including depreciation are recognised as an expense in the Statement of Profit and Loss. Initial direct costs
such as fegal costs, brokerage costs, cte. are recognised immediately in the Statement of Profit and Loss.




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to the Financial Statements for the year ended Mareh 31, 2017

0} Provisions

A provision is recognised when the Company has a present obligation as a result of a past event and it is
probable that an outflow of resources will be required to seitle the obligation, in respect of which a reliable
estimate can be made. Provisions are not discounted {o their present value and are determined based on & best
estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet
date and adjusted to reffect the current best estimates.

p) Contingent Liability

A contingent fiability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain fiture events beyornd the controb of the
Company or a present obligation that is not recognised because it is not probable that an outflow of resources
will be required to settle the obligation. The Company does not recognise a contingent liability but discloses
its existence in the financial statements.

q) Cash and Cash Equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash al bank and in hand and
short-term investments with an original maturity of three months or less.

r} Measurement of EBITDA

As permilted by the Schedule 1H of the Companies Act, 2013, the Company has opted to present earnings
before interest, tax, depreciation and amortisation (EBITIDA) as a separate line item on the face of the
Statement of Profit and Loss, The Company measures EBITDA on the basis of profit from continuing
operations. In its measurement, the Company does not include depreciation and amortisation CXPENses,
finance costs and tax expense but includes other income,
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Note - 2 - Share Capiinl

Autharised Slares

0,000 (Previous Year 3 5000} Bqguity Shares of Rs 1,000 cach
1,355,000 (Previous Yoar 1,355,000) Cumolative Redeamable Preference Shaves

of Rs 1,000 cach

Isuieedh, subseribed nd fully pald-up skares

402,628 (Previous Year 3HL000) equity Shates of Rs. 1,000 ench Tully poid ops

1345000 (Previous Year 1,345,000} Ciomualntive Redeomuble Preference Shares

of s 1,000 ench Mully pasd up

Total issued, siebseribed wnit fally paid-up shave eapital

L1 - Reconcilintion of shares eutsinndi

£ at the )

t

Totnl

g imd 1 the end of the reporting period

Eayuily shares

As ot Ax RE
Muareh 31, 2007 March 3, 2010
(Rs in Milltons) {Hs in MiHions)

410,06 315,00
1,355 06 1,355 60
1,768,00 1,670.01

402 63 310.00
1,345 .00 1,345.00
1,747.63 1,655.00

Murch 31, 2017

March 31, 2000

No. of shares { s, in millions)

Particales Nuo. of shares { R, i millions)

At the begimsing of the vear 310,000 31040 310,000 31000
Add : fssued duning, the year G H28 9263 -

Cuistanding, a (he end of the year 402,628 40263 310,000 300

Preferece shares

March 31, 2017

March 3, 20146

Nu. of shares { Rs. in miltions)

Particuinrs Nu. of shares { Ry in miltions)
At the boginning of 1he year 1,345,000 1,345.00 1,445,000 1,345.00
Quistarcling at the end of the year 1,345,000, 1,345.80 1,345,000 1,345.00

2.2 - Terans/ vighty attachied (o equity shves
The Campany has ondy one class of equily shares having par value of Rs 1,000 per share. Each holder of equity shares is entitled 10 one vole per share. The Company
any, propused by the Board of Directors is subject (o the npprovil of the shareholders in (he ensuing Avnual Genersl Meeting. During e year ended M
Lo shareholders was Rs. Nil (Previous Year Rs. Nil), In the event of liguidution of the Company, the holders of equity shares w

maounts. The distribution will be in propontion to the sumber of equity shares held by the shareholders,

2.3 - Terans of redempiion of Comulative Redocmable Preference Shares {CRI'S)

Fhe Company hos issued 3,345,000 Camalative Redeemable Preferense Shares of Rs 100G each. OF these 824,540 Preference $hares are redecmable
redeemalste at par on or before Seplensber 27, 2025 and 420,000 Prefeence shares are redesmabile i il on or before April 30, 2033 As per the termss of the agreement, the Company shadl declare and iy the dividends and alf
unpaid dividends, i any, subject 1o the Compuny having distributable profits in accordance with the provisions ol Section 123 of the ¢
the DBank Rate prevailing as on the 315t day of the montl: of March immediately preceding the dae of me
approved by the Board. The rate of dividend will be Bank Rate plus 1%, Provy
distrubution to preference share holders was Rs Nil ( previous year ks, Nil).Lzel holder of CRPS is entitied 1o one vole per share only on resolutions pi

ided that in no case the dividend rate shalt exceed 11% pa During e yeor ended March 31,

declares und pays dividends in Indian rupoes The dividend, if
avely 31, 2017, the umount of dividend per share racogitised as distabution
il be entitied 10 receive remaining assets of the Compny, ihier distribution of alf preferentist

at par on or before August 22, 2023, 100,454 Preference Shares ure

ompanies Act, 2013, Fhe dividend rate shall be subject 1 revision every year on the basis of

In the event of liqusdalion of the Company. the holders of CRPS will lave priority over caquily shares in the payment of dividend and repayment of capital.

The Company has recetved consent to waive the dividend payable from its CRIP.

2.4 - Shares held by the hodding compmay- Westhife Development )imited ¢ WDL)

eling of the board af which the Datance Sheet and Staterent of Profit and Less pertaining Lo the relevant fimmeial yeur are
2T the amount of dividend per share recognised g
aced before te Company which direetly affeet the: rights mtached o CRI'S.

S Jvestor for the cuzent,preceeding and subequent vears on cutiulative redeemable preference shares (CRPS),

Partheudars

March 31, 2017
{ f&s, in millions)

March 3, 2016
{ Hs, in millions)

402,627 (Previous Year 309,899 Equity Share shares of Its 1000 cach fully paid up

L5000 (Previous Year 1,345,000) Comulative Redeemable Meference Shiares of Rs 1,000 each fully paid ug

402,63 330.00

1,345 00 1,345.00

2.5 - Details of Sharcholders okling more (han 5% shares in the Company

As al March 31, 2017

As at Mareh 31, 2016

Particulnrs Ne of Shares % holding Nu of Shares o holding
Equity Shares of Rs 1,000 each fuily paid up

Wesllife Develapment Limited { Holding Company) 402,627 99.99% 309,999 99.99%
Comulative Redeemable Preference Shares of Rs 1,000 cach fully paid upy

Westlife Development Limited ( Holding Company) 1,345,000 100% 1,343,000 100%

As per records of the Company, including its register of sharcholders! members and other declarations received from sharcholders regarding beneficial interest, the abov

ownerships of shares.

¢ sharcholding represents beth legal and bencficial




HARDCASTLE RESTAURANTS PRIVATE LEMITED
Nates (o the Financinls Statements for the year ended Maged 31, 2017

Asat Agal
Murch 31, 2087 March 31, 2016
-, {Ry in Milions) {Rs tn Millions)
Note - 3 - Resorve nut Surplus
Surplus/ (deficit) in (he Statement of Profit nnd Loss
Balance as por last finaneinl slalements (247 84) (U80.64)
Pradic £ {1oss) Tor the year {11837 1280
Med deficit in the Statement of Profit and Eoss {1,066,01) (947.84)
Securities Preminm
Balance as per lugt fisaneinl Statensents -
Add : Premium on ssue of Lguity Shares during she year 4,032,37 -
4,032,17 -
Totat 21,946,306 {784}
Note - 4 - Long-term borrowlnps
As al As al Asat Asal
March 31, 20M7 March 31, 2016 Mareh M, 2017 March 31, 2016
{Rs in MilRons) {Rs it Millions) {Rs in Milligagh £Rs In Milkions)
Long (erm Cureent Muturlty of Loang teem
Borrawlngs
Secnved
- T5.00 T500 18750

Lounn from Bank ( Refer note i below)

Unsecured
Enter Corporate Depasits

Westlife Development Limited { Refor Note ii below) - 4,125.00 - -

Total - 4,200,840 15,00 187,50

* Amount disclosed under the hend "Other Current Liabitizies" ( Refer Note 7}

3 The Conspany had nvailed o e fueility of s 288 million from TDEC Back £ 16 Gnanee e cupitul expenditnre. To uvail s Tacility the Company has ereated « 6
fuungee). The Company had drawn Rs. 500 million at an interest rate of 9.45% p.o.-9.75 % . (Previaus Year 9.75% P 10A5% pa.) under the said facifity. The teom loan is repavable in quarterly instatments over a period of 18
o 36 months, As a1 March 31, 2017 the wnowny omgstanding in respect of the sud arrungement is Rs 75 million (Previous Year Rs. 262 50 mitlien},

) The Compiny had taken a long term interest lree deposis of Rs. 2375 million from Toiple A Foods Private Limited {VAF). During the finaneint year 203314, TAF has been amalgamaled with Westhfe Dev

rst pan passu charge on moveable fixed assets ( present and

clopmen

Limited{(WDL) and consequently the inter corporate deposit taken from TAF was sansferred to WDL The suidd deposil has been repaid dusing the current year.
The Campany had entered ato o loan agreement of Rs. 1800 miilion with Wesihife Development Limited ( Holding Compuny) to finanee vapitad expenditure, working capital and general
Company hid dezaen Rs 1750 miltion under the swid agreement. The Joan is interest Tree, The said Toan has bren repad during the curvent year

t corporite sequirements oul ol which the




HARDCASTLE-RESTAURANTS PRIVATE LIMITED
Notes to the Financials Statements for the year ended Maveh 31, 2017

Ak
Mavreh 31, 2010
{Rx in Mlllions)

§,080.00

152.54

As it
Murch 31, 2007
- (R I Millkons)
Nate ; & - Short-term borrowings
Seenved
Laoan from Bank { Refer note i and i1 helow) 1,075.00
Bank averdraits ( Reler note i below) 6,70
Unseeural
Loan fiom Bank { Refer pote s and iv below) SBO.O
Bank overdials { Refer note v and vi befow) {6723
Tak 1,829.02

232,54

1) “Fle Company had sviiled a revolving short term lonn fucility of R, 200 million from HDTFC Bank Lid, This lacility s5 sanctioned for the perpose of financing working eopital requisements. To avail $his fuilty, the Company has
hypathecated ie. created a first eharge on sli stock and ook debis and also on exclusive ciurge on e credit / debil curd receivables to the extent of ks 400 miltion by way of bypeihecation. interestis charged ot 7 85% p-
8.90% p.u. (Previous Yeor 545 % p.as 1015 % pau) and is payable monthly. Tl sepayment period of the suid loan is 30 days 1o 180 days. As at Mareh 31, 2017 the amount outstanding in respect of the said fucitity is 1,100

millicn {Previeus Year Rs 50 million),

1) The Company has availed & revolving short term: loan facility of Rs. 1776 million (previous year Rs. 1265 million} from Australia wd Mew Zealand Banking Group LI (ANZ Baok) for the purpose of financing, working, capital

requirements, Interest is churged a 7.90% pu- 9.35% p.o { previous year 9.35% pa- 985% p.a ). The losn is ropiysble wsthin 30 duys from the date of drawdown. As ot Masch 31, 2017 the amount oulstanding in respeet of the

suid fueility is Rs.975 million (Previows Year Rs. 1030 million). The Company lus also avaited an overdraft facility from ANZ Bank ang the waount oulstanding in respect of the said Meitity is Rs. 6.79 miltion (Previons year Rs

Nily and carried an interest rale of 8.50% pa.(Previous Year Nil). To avaif (hose shoit term loan and overdeafl facility, the Company s created & first pari passu churge on the movable assets,

1) Fhie Company has availed & revalving short 1enn toan fecility of Rs. 300 nsilfion (provious year Rs.Nily fram Development Bank of Singapore for the purpose of financing working capitat requirements Interest is chatged  7.85%
PAL-T90% pan(Previous year Nil). The losn 15 repayable on demand. As al Mach 31, 2017 the amouns autstanding in respeet of the smd fhcility is Rs. 280 miltion (Previous Year Rs Nil)

iv) Dusing the year, the Compony has availed an short term foon faciility of Rs. 300 million (previous year Nil) with Kelak Mahindra Bank Ltd. st an inferest rate of 7.85% p.a- 9% p.a. (Previous Year Nil). This shor term foan
facility is for financing the working cupitat requirement and is repayable on demand As ot Mareh 31, 2617 the ameunt aulstunding in respect of the said fcility is Rs. 300 million (Previeus year Rs Nil)

v} The Company ls avasiled an overdraft facitity of Rs. 200 miflions {previous year s, 200 milliond witl Kotuk Malsindea Bank 1td of an interest rate of 10.30% s 10.50% paa. (Previoss Year 5.50% pa- 10.95% pa). This
overdraft facility is for finuncing the wotking capital requisement and is repayable on demand. As al Mareh 31, 2417 the Company hus utilised Rs. 167 23 miflion (Previcus Year Rs. Mil) under this Tacility.

i} The Company has aviiled an overdraft facifity of Rs 200 million (Previous Year Rs 200 million) with Royal Bank of Seothnd with i interest rale of 10.15% poa. (Previeus Year 9.35% p.a.-10.35% p.a.) and 18% po if the
facifity extends beyond Rs.200 miltion. This overdral} facifity is for finaneing he working eapital requarement end i repayable on demand, As al March 31, 2017 the Company s utilised Rs. Nil (Previous Yeur Rs 152 54

nrillion) wnder this fucility.

As at
March 31, 2017
{Rs in Millions)

ote - & - Trade payables
‘Tricde Payable { Refer Note - 35) 78249

As nt
March 31,2016
{Rs in Millious)

07682

Totai 78249

67682

fote - 7 - Other current Habilitics

8750
521
14419
3005
31649
58
183 76
46,14

LCurrent Maturity of long term barrowings (Refer Note 4) 7500
Security deposits 6.03
Book overdraits Ab.A4
Statutory dues 106,54
Laability for capital expendifure UL
[iterest necrued but net due on borrawings 8.55
Lmployee reluted liabilitics 273.74
Orher payables 46,28

Total B87.97

968,78

ole - 8 - Short-term provisions

Provision for employee benefils
Provision for gratnty (Refer Note - 27) 5902
Provision lor leave benefits 6.51

Other Provisions
Provision for income 1ax 293

5038
20.03

2.93

Tatal 68.46

13,26
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HARDGASTLE RESTAURANTS FRIVATE LIMITED
Notes fo the Finnncints Statemsents for the yeae cieded March 31, 2007

MNote - 18- lavestmend
Non-"Trade lavestents
{nj Invesimends in Muteal Funds {unepaoted) { vadued st cost or Tuir vakue whichever 1 lower)
Face Value of {ts, 100 each
40,765 829 {Mrevious your 48,725.625) umits of Birds Sunlife Fiomling Rate Fund Short Ferm phan-CGrewb-fegulss Plar
LAAAT3 320 Previous year Nil}units of Birfn Sun Life Cash Plus-Growth- Regatar Pluny
24,622 558 (Previaus year Nil) unis of [CIC] Prsdential - Liquid Man- Growdly
Nil {Previous year 13,503 ) units of HDIFC liguid M- Growth
3B,624.457 {Previous year Nil) units of Relisnce Liquid Fund- Tressury Blan-CGrowth Plan- Growily Option
6,296,341.071 (Previous year Nil) unsts of BSL Mediun Term Plan CGirosth Regalar Pl

Face Value Rs. 10 each

50,006,000 (Previous year 50,00,000% units of Relianee Fised Horizen Fund X X1V Series-22-Growth Plan

S00,000 unsts { Previous year Nil) HIFC EMP §3090) September 2016 {1 Series 37 Regular Plan Growth

Nil (Previous year 81,88,000) units of £ & T Matusl Bud BMP VI (April 1124 3 A) Growth

2,06,00,000 { Previous year 2,00,00,000 ) units of [HDFC FMP 1161 Days #eb 2006 £1) Growth

1,26,50,585 (Provious year Nil) units of [CICT Pradential FM series 7921218 diys Plan A- Cumuigtive

1,00,00,000 (Previous year Nil) anits o MIXFC FMP 1188 1 March-201 7- Series 38- Regular Plan- Growth

Wil {Previous year 1938591015} units of HEFL Cash Oppotunities Fund

Nl Previous year 43,38,560.83 Y units of IDFC Dynamie Bond Fand - Growtl Regular #an

NH ( Previous year 3156.67) units of ICICT Pradential Maney Marke? Fuitd CGrowth

Nl (Previous year 45,475.77) units of L. & 1 Cash Fund- Growtls

Nit (Previous year 27,47,678.634) unils of Kotak Tieasury Advantage Fund Growih (Regular Plan)

NIl {Feevious year 1,31,30,000) wnits of Kotk Mabindra Mutual Fund FMP Series 131-1061 days Non Direct Growth
63,20, 472.14 { Previous year Nal) units of 1CICT Pradential Regudar Plan- Income Fund- Growth

35.69,367.69 (Previaus year Nil) units of 1C1CT Pradential Reguise Flan Saviags Fund- CGrowth

Nt ( Previous year 35,50,347.53) units of 1C1C] Prodentinl Short tenn Plan-Regular Plan Growth

NIl ¢ Previous year 19,04,168.97) units of IDFC - Super Saver tncome Fund - Short Term - Growth-  { Regulor Plan)
1.0G,00,000 ( Previous yenr Nif) units of 1HFL Income Opporturities Series-Beln Advantage ¢ Category $1)

NIL( Previous year 37,24,568.32) units of HDFC Gilt Fund- Long term Grawth

DB, 16,9006.905  Previons year 1,35,81,967.15) vaits of Bdelweiss Government Securities(ersiwhile ) ) Maorgan ladia Geversment

Seeurities Fund) - fegelir Fan Growth
b} lavestiment in siractured products (unguoted) (valued at cost ar fubr vidue whichever is lower)
el
1AM {Previous year Nil) upits of 3P Weahth Finance Ltd. SR-EWIEC 1072
800 (Frevious year Nal} units of BEL Wenhh Finance Lid. SR-17PD-4A
335 ( Previous year Nily unils of BCL Fronee Limited SR-(G71ES02A
289 ( Prevdons yem Mil) units of Bdelwi Fingaee & Investoents Lid
1,080 ( Previous year Nil) units of § imance Limited SR-K81681 13
Nif{ Previous your 1,005) units of Reliance Capital Limited

gty
N (Previows year 2000 units of Reliance Capital 1ad
Folal

Appregate amount of Unquoted livestments

{ate - 11 - Lanns and Advances (Unsecured, considered good unless atherwlse stnted)

Security deposits 10 fossors

Secarity deposils to others

Capitnl advances

Balances with Statstory/Government nutheritics
Employee advances

Leaschold improvements conlributions receivable
Advances to suppliers

Advanes income lax {nel of provisions)

MAT Credit entillement

Loans to others

Pre-paid expenses

“T'otal

Seeurity deposits to lessors include Rs. 1556 million (Previous Year Rs 9.50 million) deposil given to related party.
Securily deposits t others include Rs, Nil (Previous Year Rs 0.63 miflion) deposit given to selated party.
Advances 1o supphiers includes Rs.5.95 miltion ( Previaus Year Nil) advance giver 1o related party.

Non-Cureent
At Anat
March 31, 2087 March 310, 2016
Ry In MBlioag) {Rs in Millions)

Current
Asut Asad
March 31, 2017 Muaveh 31, 2O

{Rx in Millions) (s kn Millions)

- - 19.52 962

- - 81 -

R . 5091 .

. R - 3957

- - 132.67

- - 125.00 -

. 5000 6663

5253 - - -

R R - 91.23
22601 200,00 - -
13742 - - -
100.0% - - -

. - - 19946

- - - 13064

- - - 0.65

- - - 5345

i - 6508

- - - 16416

- - 10G.08 -

- B 60.00 -

- - - 10750

R - - 5750

- - 10000

. - - 105.38

- - OB .40 150.00

. . 16764 -

80.00 - -

. - 3935

- - 3383 -

n - 104,36 .

- - - i2) 00

- - - 1481
555,96 250.00 1,053 28 1,264.51
595 96 250.00 1,053.2% 1,264 .51

Naa-Current Current
Asat As al As al As at
March 3F, 2017 Mawch 31, 2016 Mareh 34, 2017 March 31, 20106

(s, in millions) {Hs. in miltions)

{Rs. in millions) (Rs. in miHlons)

61232 500,57 16,24 5.00
38.64 40.14 - 140
7N 10.49 - -
16560 121,76 a4.31 204,94

. - 3.89 482

- o6 3813

R - 4951 18.52
19.96 17.62 - -
35.25 315.25 - -

56.48 1512 18.60 .69

6.03 724 16.22 15.43

946,22 874.13 199.53 328,18




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes {0 the Financials Statements for the year ended Mareh 31, 2017

Note - 12 - Other non-current asseis

Deposit with Bank with remainiag matority for more than 12 months*

Total
* includes fixed deposits with lien in favour of stetutory awthoritics Rs. 0.77 wmillion (Previous year Rs,0.09 million)

Note - 13 - Inventories
{Valued af lower of cost and net realisable value)

TFood items (includes goods in transit Rs. 6.22 million (Previous Yeur Ry 1.36 miflion))

Paper Praducts (inchudes goods in transit Rs. 0.72 million (Previous Year Rs. (.52 milkion))

Toys & premiums

Stores, spares & consumables (includes goods in transit Rs. Nit {Previous Year Rs 0.03 million))

Total
Note - 14 - Trade Receivables
(Unseeared, considered good uniess otherwise stated)
Other receivables
Tatal
Note - 15 - Cash and bank balances
15.1 Cash and cash equivalents
Balances with banks:
On eurrent nocotnts
Cash on band
15.2 Other bank balances
= Deposits with remaining maturity Tor kess than 12 months*
Total

*inctudes fixed deposits with lien in favour of statutory authorisies Rs. 0.15 million (Previous year Rs.1.63 mitlion)

Note - 10 - Other cierrent assels

Other receivables {Unsecured, considered good)
Interest acctued on fixed deposits

Total

Asat
Muareh 31, 217
{Rs. in millions)

0.7

As at
Mareh 31, 2016
(Rs. in millions)

0.6y

0,77

0.09

As At
March 31, 20147
{Rs in Millions)

As
Marceh 3, 2086
(Rs in Midlions)

150.22 138.8%
47.03 46,12
50.94 34,40
§3.60 58.90
302,39 278.23
As at As at

Mareh 31, 2017
{Rs in Millions)

4922

March 31, 2016
(Rs in Millions)

42.04

49.22

42,04

As at
March 31, 2017
{Rs in Millions)

Asat
March 31, 2016

(Rs in Millions)

18.54 YiaK
48.08 36.10
67.22 65,17
1.17 2.08
L17 2.05
68.39 67.22

As at
March 31, 2017
{Rs in Miltions)

As at
March 31, 2016
(Rs it Millions)

53 11.16
0.15 0.07
53.16 11.23




HARDCAST LY RE

Nate - 17 - Revenue From Operations { Ned)

Sales (Refer Nowe 171 belew)
Other Operntiag Revenue

Conducting Fees

Franchising Ineome

Serap Sales

Space Rental & Alliinees Income

Miscollaneons Frovisions writien hack

U701 Betalls of Snles

Food
Beverages, Desserts, Mhers

Note - 18 - Other Income

Inlerest Income on

- [3ank Depesis

- (ihers
Giain on sade of current investimen
Forgign Exchange Gain (Net)
Insurance chiim received
Cther Noa-operating incame

Note - 19 - Cost of materials conswmed

fnventory at ihe beginning of' the year
Add: Purchases during the year

Less: Inventony al end of the year

18.1 - Detnits of Cost af materials consumedt
Food
Paper
Toys & Premiems

19.2 - ¥adue of Imporied ard indigenons miatertals consumedd:

Imporied
indigenous

TAURANTS PRIVATE LIMITED
Notes tp the Financinls Statenteats for the yenr cnded March 31, 2017

Total

Totat

Total

Fotal

Total

Fotal

1gr e year ended

Murch 33, 20017
{85 in Millions)

Fur the year encled
March 31, 2016
(s in Milkions)

9,180 11 8,239
1.65 1 HK
5.00 5.52
.30 1007
88,74 38.33
i1.60 2098
2,305.90 8.331.17

6,539.08 0,570.20

2,640.71

1,604.19

918,11 823439
.16 821
5.54 439

17237 80.17
015
1887 -
193 9 86
198,82 93,63
21933 184,14
3,690.5¢ 3,365.07
3,909.93 3,540.21
248,79 21933
3,661.13 3,320.88
318777 287648
37611 361.92
95.25 9148
3,661.13 3,329.48

For the year ended March 31, 2017

For the yenr ended March 31, 2046

8204 224% 1991 2A0%
3,8m00 V1IEM, 324097 T 60
3,661.13 100,00% 3,329.488 100.00%




__HARD(?AS‘:"I.,E RESTAURANTS PRIVATE LIMITED
Notes 10 the Financials Statements for the yenr ended Mareh 31, 2017

Note - 20 - Employee benedits expenses

Salaries, wages and bonus

Contribution 10 providen and other funds
Grafuity Ixpenses (Refer Note - 27)
Stafl welfare expenses

Note - 21 - Other Expenses

Lectricity Utilitics

Gas Hilities

Chher Utilities

Conducting Charges

Advertising & sales promotion

Royalty fce

Repairs & Maintenanee - Restawrant Equipments
Repairs & Maintenance ~ Others

Operating Supplies at Stores

Travelling and conveyance

Consultancy and Professional Fees {includes - Refer Note 211 befow)
Rent

Loss on sale 7 write oft of property, plant and equipment
Training and Development Expenses

Communication ¢osts

Rates & Taxes

Insurance

CSR expenditure ( Refer Note 39)

Exchange differences (net)

Miscellaneous Bxpenses

Z1.1 - Payments to Auditors { excluding service (1x)
Legal & Professional fees include auditors fees as follows:

As anditor
Statulory Audit fees
In other capacity
Certification Fees
Reimbursement of expenses

Yote - 22- Finance Cost

Interest
- Inter Coeporate Deposit
- IDirector's Loan

- Term Loan

- Bank overdraft

- Others
Bank charges

For the year ended
March 31, 217
{Rs in Millions)

For the year ended
March 35, 2016
(Rs in Mittions)

1,E61.00 1,630.13

116,52 49576

12.72 10.56

116,14 10378

Totat £,407.34 1,240,23
751.56 72224

100.05 t5.47

30,59 66.61

815.31 712.78

546.50 466.75

36542 289.50

£74.52 159.07

115.86 99 80

138.29 [28.19

64.10 51.53

T6.57 66.03

41.6% 36.43

28,65 50,28

27.83 28.59

22,63 2147

18.96 6.77

.16 932

- 0.17

- 16O

412,74 297.89

Totsl 3,763.43 3,330.46
395 4.55

0.05 .08

0.06 .15

Total 4.006 4.78
- .22

- 5.24

139.i8 122.58

12,26 14.10

0.54 3

1.77 4.66

Total 153.75 149,91
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HARDCASTLE RESTAURANTS PRIVATE LIMITED

Notes to the Financial Statements for the year ended March 31, 2017

Note - 24 - CHF Value of Imports

{Rs in millions)

Particulars 2016-17 2015-16

Materials (Food, Beverages & Toys) 111.47 _ BB.OS
Capital Goods 51.22 3811
Total 162.69 126.16

Note - 25 — Expenditure in Forcign Currency (Acernal Basis)
(Rs in millions)

Particalars 2016-17 2015-16

Travel 3.20 1.21
Trainng 5.03 8.94
Software License & Maintenance 31.68 24.91
Professional Services 13.00 13.07
Packaging Fees 10.78 9.37
Others 3.04 1.95
Total 66.73 59.45

Note ~ 26 — Derivative instruments and un-hedged foreign currency exposure

{a} Derivatives oulstanding as al March 31, 2017 {s Rs. Nil ( March 31, 2016 Rs. Nil)

(b} Un-hedged foreign currency exposure as at Balance Sheet date
(Rs in millions)
As at March 31, 2016
0.48 (USD 0.01 million @ Rs.
66.33 USD)

Particulars
Advanges Receivable in cash/kind

As at March 31, 2017
172 { USD (.03 million @)
Rs. 64.84)

Note - 27 - Employee Benefits
Defined Contribution Plan

Amount recognised and included in Note 20 “Contribution to provident and other funds” - Rs. 116,52 million
(Previous Year Rs, 95,76 million).

Defined Benefit Plan

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of
service gets a gratuity on departure at 15 days salary for each completed year of service subject to a maximum of
Rs 1 miltion. The Scheme is funded with Life Insurance Corporation in the form of a qualifying insurance policy.

The following tables summarise the components of net benefit expense recognised in the Statement of Profit and
Loss and the funded status and amounts recognised in the Balance Sheet.

1} Expenses recognised in Statement of Profit and Loss
Gratuily expense

(Rs in millions)

Particulars 2016-17 2015-16

Current service cost 12.91 13.28
Interest cost 4.35 4.06
Expected return on plan assets (0.40) {0.33)
Net Actuarial {gain) or loss (4.14) (6.45)
Expense recognised in Statement of Profit & Loss 12.72 10.56
Actual return on plan assels 2.63 0.43




HARDCASTLE RESTAURANTS PRIVATE LIMITED

Notes to the Financial Statements for the year ended Mareh 31, 2017

I1) Amount recognised in Balance sheet

(Rs in millions)
Particulars 2016-17 2015-16
Present value of defined benefit obligation 64,75 55.35
Fair value of plan assets 5.73 5.08
Amount recopnised in Balance Sheet 59.02 50.30
IIE)  Changes in present value of defined benefit obligation
(Rs in millions)
Particulars 2016-17 2015-16
Opening delined benefit obligation 55.35 50.88
Interest cost 4.35 4.06
Current service cost 12.91 13.28
Benefits paid {5.95) (6.52)
Actuarial (pains)losses (1.91) (6.35)
Closing defined benefif obligation 64.75 55,35
1V)  Changes in fair value of plan assets
(Rs in millions)
Particulars 2016-17 2015-16
Opening fair value of plan assets 5.05 4.14
Expected return on plan assets 0.40 (.33
Contributions by employer 4.00 7.00
Benefits paid (5.95) (6.52)
Actuarial pains/(losses) 2.23 .10
Closing fair value of plan assets 5.73 5.65

The Company expects 1o contribute Rs 5.00 million (Previous Year Rs 5.00 million) to gratuity fund

in the next year,

V) Major categories of plan assets as a percentage of fair value of total plan assets

Particulars 201617 2015-16
Insurer managed funds 45% 43%
Bank Balance with gratuity trust 55% 57%




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to the Financial Statemenis for the year ended Mareh: 31, 2017

Vi) Actuarial assumptions used in defermining gratuity benefit obligations for the Company®s plans

Particutars 2016-17 2015-16
Discount rate 6.67% 7.84%
Expected rate of relurn on assets 6.67% 7.84%
Salary escalation 6.50% 7.00%

Allrition Rate

Crew Part time 36.00% 15.00%
Others 12,00% 10.00%
Retirement Ape 58 Yoars 58 Years
Mortality Rate Indian Assured | Indian Assured
Lives Mortality | Lives Morlality

{2006-08) (2006-08)

Utimate Ultimalte

The estimates of future salary increases considered in actuarial valuation take into account inflation, seniority,
promotion and other relevant factors such as supply and demand in the employment market.

The overall expected rate of return on assets is determined based on the market prices prevailing on that date,
applicable to the period over which the obligation is to be settled.

Amounts for current period and previous four years are as follows
{(Rs in millions)

Particulars 2016-17 201516 | 2014-15 | 2013-14 [ 2012-13
Gratuity

Defined benefit obligation 64.75 55.35 50.88 37.50 31.68
Plan assets 5.73 5.05 4,14 3.39 4.04
Surplus / (deticit) {59.02) (50.30) (46.74) {34.11) (27.64)
:xperience adjusiments on plan

tiabilities (pain) / loss 0.58 (6.90) 2.19 2.24 (3.1
Experience adjustments on plan

assels pain / (logs) 2.23 0.10 (0.02) {01.55) (0.15)

Note - 28 - Segment Reporting:

The Company operates MceDonald’s chain of restaurants in Western and Southern India and the management
considers that these restaurants constilule a single business segment and hence disclosure of sepment wise
information is not required under AS-17 “Segment Reporting”,

The Company has only one geographical segment as it caters to the needs of the domestic market only.




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Nodes to the Financial Seatements for the year ended March 31, 2017

Note - 29 -

Deferred Taxes:

Break-up of Deferred Tux Assets and Liabilities:-

{Rs in millions)

Particulars 2016-17 2015416
Deferved Tax Habitity recognised for timing
differences due 1o
Fixed assets: Impact of difference between tax
depreciation and depreciation/ amortisation (A) 43.57 46.55
charged for the financial reporting
Deferred tax assels recognised due to:

a.  Expenscs n][‘owab[e in Income Tax on 43.57 19.27

payment basis

b. Unabsorbed depreciation - 7.28
Total (B} 43,57 46.55
Net deferred tax (A)~(B) - -

The Company has accumulated unabsorbed depreciation up 1o March 31, 2017. However, the deferred tax
asset on unabsorbed depreciation has been recognised only to the extent of net deferred tax fability. The
deferred tax assets amounting to Rs, 225.19 million {previous year Rs. 187.04 million) as at March 31, 2017
has not been recognised and the same will be available 1o offset tax on future taxable income.

Note - 30 - Contingent Liabilities not provided for in the accounts:

(Rs. in millions)

Particulars 2016-17 2015-16

Claims against the Company not acknowledged as

debts*

Excise related matters 4507 45.07

Sales tax/ VAT related matters 938.01 938.01
983.08 983.08

*Claims against the Company not acknowledged as debt:

iii.

The Company had preferred an appeal before the Central Excise and Service 1ax Appellate Tribunal
against a demand of Rs 44.26 million (Previous Year: Rs 44.26 million) for carltier years by the Central
Excise Department on aceount of cxeise duty and penalty. Pending appeal before the Tribunal, the
Company has deposited a sum of Rs 1 million as pre-deposit in compliance with the order passed by the
Tribunal, which hus stayed the recovery of the remaining amount till the matter is tinally decided.

The Company had preferred an appeal before the Central Excise and Service Tax Appellate Tribunal
against a demand of Rs 0.49 million (Previous Year: Rs 0.49 million) for earlier years by the Central
Excise Department on account of excise duty and penalty. Pending appeal before the Tribunal, the
Company has deposited a sum of Rs 0.01 million as pre-deposit in compliance with the order passed by
the Tribunal, which has stayed the recovery of the remaining amount till the matier is finally decided.

The Company had preferred an appeal before the Commissioner (Appeals), Central Excise, Mumbai
against demand of Rs 0.32 million (Previous Year Rs 0.32 million) made by the Central Excise
Department on account of excise duly and penalty. The Commissioner {Appeals), Central Excise passed
an order rejecting the appeal of the Company. Being aggricved by the order of the Commissioner
(Appeals), Central Excise, the Company had preferred an appeal before the Central Excise and Service
Tax Appellate Tribunal. The Appellate Tribunal has granted a stay in the said appeal.




HARDCASTLE RESTAURANTS PRIVATE LIMITED
Notes to the Financial Statements for the year ended Mareh 31, 2017

iv. The Company had preferred an appeal before the Joint Commissioner of Sales Tax {Appeal 11} against a
demand of Rs 4.06 million (Previous Year: 4,06 million) as per assessment order passed by the assessing
officer on account of disallowance of resale sale for the years 2003-04 and 2004-05. Pending appeal
before the Commissioner of Sales tax, the Company has deposited a sum of Rs 1.53 million as parl
payment as directed by the said authority,

v. During the financial year 2013-14, the Company had received demand notices of Rs.95.86 million for the
years 2008-09 to 2012413 issued by the Assistant Commissioner of Commercial Taxes, Tamil Nadu
towards Tamit Nadu Value Added Fax. The Company had filed an appeal before the Appellate Deputy
Commissioner against the aforesaid demand and had paid Rs.97.39 mitlion (Previous year Rs.49.49
million) under protest. During the current year, the Appellate Deputy Commissioner has dismissed the
appeal against the Company and the Company has filed appeal before Tribunal against the order of
Appellate Deputy Commissioner. Based on the advice of external counsel, the Company believes it has
good grounds for a successful appeal. Accordingly, no provision is considered necessary in this matter.

During the financial year 2014-15, the Company had received demand notice of Rs. 284.38 million
including penalty of Rs. 170.71 million for the years 2008-09 to 2012-13 issued by the Assistant
Commissioner of Commercial Taxes, Tamil Nadu alleging that the Company had not maintained and
produced books of accounts for the years under assessment. The Company had preferred an appeal before
the Appelfate Deputy Commissioner against the aforesaid demand and paid Rs. 31.46 miltion under
protest. During the current year, the Appellate Deputy Commissioner has atlowed the appeal and
remanded back the case o Assessing Officer for fresh consideration. The Company believes that it has
maintained proper bovks of accounts and produced the same before the Assessing Officer for the years
2008-09 to 2012-13, and hence no provision is considered necessary in this matler.

vi. During the year 201314, the Company had received a demand notice of Rs. 553.71 million for the period
December, 2008 to October 2013 from the Deputy Commissioner ol Commercial Taxes, Karnataka
alleging that the Company had obtained capital goods from other states, and therefore is ineligible (o
continue under the composition scheme as contemplated under the Karnataka Value Added Tax, 2003
and liable to pay Value Added Tax under regular rate of tax on the sales turnover. In this regard, the
Company has filed two writ petitions before the High Court of Karnataka. The said petitions were
admitled and the Company was granted an interim stay in both the petitions. In the process, the
Company has made payment of Rs. 37.50 million under protest. Pending disposal of writ petitions before
the Karnataka High Court and based on the advice of external counsel, the Company believes that in both
the writ petitions it has pood grounds for quashing the impugned notices. Accordingty, no provision is
considered necessary in this matter,

Note ~-31 —-Managerial Remuneration

In the carlier year, the Company had applied for the approval of the Central Government for payment of
remuneration in excess of the limit specified under applicable Companies Act 10 its two whole time directors
for the period April 2032 to March 2015, Based on the directions of the Central Government, excess
remuneration paid by the Company of Rs. 9.42 million for the period April 2012 10 March 2013 has been
recovered from the directors and the same has been written back during the year.

Further, the applications of Company for payment of excess remuneration of Rs. 23.59 million for the period
April 2013 (o March 2015 are pending for disposal. Pending such disposal and on the basis of advice of
external legal counsel received by the Company, no adjustments have been made in the financial statements.

Note - 32 —~Capital and other Commitments

Estimated amount of contracts remaining to be executed on capital account (net of advances) and not provided
for js Rs.57.11 million (Previous Year Rs 25.83 million).
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Note - 33 - Service Tax on Conducting Charges

2)

3)

The Company had, in accordance with the advice of its lawyers, filed a petition in the Bombay High Court
challenging the amendment in law pertaining to levy of service tax on renting of immovable property
retrospectively from June 1, 2007. The Hon’ble High Court dismissed the petition and upheld the
constitutional validity ol the amendment.

Against the Judgement, the Retailers Association of India (RAT) (of which the Company is a member) had, on
behalf of its members, preferred an appeal in the Hon’ble Supreme Court of India (8CI). The said appeal is
pending for disposal by the SCI. However, by an order (“the Order™), the SCI issued, inter alia, the following
directions:

All members of RAI to deposit 50% of the arrears due for the period 1 June, 2007 through 36™ September,
2011 with the concerned department in three equated instalments on or before 1™ November, 201 I,
January, 2012 and I March, 2012;

For the balance 30% of the arrears, all the members of RAI are:

{a) To file solvent surety to the satisfaction of the jurisdictional Commissioners;

(b} To file affidavits in the SCI, within lour weeks from the date of the Order, undertaking to pay the bafance
arrears of service tax, stayed in terms of the Order, as may be directed by the SCI at the time of final
disposal of the appeal;

The successtul parly in the appeal to be entitled to interest on the amount slayed by the SCI at such rate as

may be directed by the SCI at the time of final disposal of the appeal.

For the service tax due from ™ October, 2011, no refief in terms of infunction was granted by the SCI.
In respect of above SCI directions, the Company had deposited 50% of the disputed amount and for the
balance 50% provided solvent surety. The amount under dispute has been {ully provided in books.

The Company has commenced payment of service tax with effeet from 1™ October, 2011 1o those parties 10
whom the Company has contractually agreed to pay service tax.

Note - 34 -Operating Leases Disclosure:

Stores and Office premises are obtained on operating leases. The rentals for some of the stores are fixed while
for the others they are based on a percentage of the revenue generated by the respective store. There are no
restrictions imposed by such lease arrangements. The leases are generally renewable at the option of the
lessee. The lease agreements have an escalation clause and are cancellable in nature.
Operating lease payments recognised in the Statement of Profit and Loss are as follows:

(Rs in millions)

Particulars 2016-17 2015-16
Fixed Lease payments for the year 561.53 441.25
Lease payments based on percentage of revenue 297.47 307.96
Total §59.00 749.21

Sub Leases
The Company has sub Jeased premises to others on operating lease. There is no escalation clause in the Jease
agreement and are cancellable in nature. There are no restrictions imposed by the lease arrangement,
Sub-lcase payments recognised in the Statement of Profit and Loss are as follows:
(Rs in millions)

Particulars 2016-17 2015-16

Sub-lease payments based on percentage of revenue 1.65 1.88
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Note - 35 - Details of dues to Micro and Small Enterprises as defined under MSMED Act, 2006:

(Rs in millions)
Particulars 2016-17 2015-10
Principal amount and interest due thereon remaining unpaid to any supplice - W -
as at the end of accounting year,
Amount of interest paid by the buyer in terms of section 16, of the Micro - -
Small and Medium Linterprise Development Act, 2006 along with amounts
of payment made to supplier beyond the appointed day during accounting
year.
Amount of interest due and payable for the period of delay in making - -
payment (which have been paid bul beyond the appointed day during the
yeary but without adding the interest specified under Micro, Small and
Medium Enterprises Development Act, 2006,
The amount of inferest accrued and remaining unpaid at the end of cach - -
accouniing year.
The amount of further interest remaining due and payable even in {he - -
succeeding years, unlil such date when the interest dues as above are
actually paid to the smatl enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act 2006,

*Based on confirmation / information available with the Company.

Note — 36 - Westlife Development Limited (the holding company) has instituted employee stock option scheme (‘the
Scheme’) for key employces and directors of the Company. Under the Scheme WL, has granted options
to the employees of the Company and has recovered Rs. 16.11 million (inclusive of service tax) (previous
year Rs. 15.95 million) from the Company towards compensation cost pertaining to the share based
payment and included in Note 20 “Employee Benefits Expense”.

Note — 37— Exceptional ltems

During the previous year, on the basis of legal advice, the Company had started recognising additional
credit in respect of indireet taxes paid on input and input services. Such credit perlaining to the period
April 2013 to Masch 2015 had been accounted and disclosed as Exceptional lepns.

Note - 38- Specified Bank Notes Disclosure

The Company is engaged in Quick Service Restaurant business and had entered into arrangement with various banks
for coliecting cash from its restaurants located across West and South India and depositing the same into banks. The
details of Specified Bank Notes (SBNs) as per the Company’s records held and transacted during the period November
8, 2016 1o December 30, 2016 are as follows:

Rs. in million

Particulars Specified Other Total
Business | denomination
Notes nofes

(SBNs)
Closing Cash in hand as on November 8, 2016 30.59 11.62 42.21
Add : Permitied Receipls - 661.06 661.06
Less : Permitted Payments - 28.13 28.13
Less : Amount deposited in Banks 30.59 599,13 629,72
Closing Cash in hand as on December 30, 2016 - 4542 4542
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Note - 39- Corparate Social Responsibility
a)  Gross amount required to be spent during the year Rs, Nil (previous year Rs. 0.17 million).

b)  Amount spent dusing the year
(Rs. in million)

Particulars 2016-17 | 2015-16
In Cash | In Cash
Amount paid towards medical - 0.02

treatment of cancer affected
children

Amount paid towards social - .05
praject of providing clean
water for rural India

Promoting education by - 0.10
distribution of books 10 non-
privileged children

Total - 0.17

Note ~ 40 - Disciosure required under Section 186 (4) of the Companies Act 2013
Included in loans and advances are certain loans the particulars of which are disclosed below as required under
Section 186 (4) of the Companies Act, 2013.

Name of the loance Rate of Due date Secured/ | March 3?,20]7 March 31,2016
Enterest unsecured | (Rs. millions) (Rs. millions)
Sristi Hospitality Private 1id 12% I/03/21M8 | Unsceured 19.77 22,12
Sangdatta wodpe Interest free | 20/08/2021 | Unsecured 55.31 63.68
Total 75.08 85,80

Note —- 41 - Previous year figures
Previous year's figures have been regrouped freclassified wherever necessary to make them comparable
with current year's figures.
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